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ALLOY METAL WIRE, Prospect Park, Pa., a leading 
manufacturer of wire, rod and strip, in stainless 
steels, nickel alloys, resistance alloys, and spe- 
cially formed wire shapes. Development engi- 
neers assist in drawing specifications to meet 
fabrication needs. 





CONNORS STEEL, Birmingham, Ala., supplies the 
industrial South and Southwest with concrete 
reinforcing bars, merchant bars, structural 
angles, bulb tees, hot rolled strip, steel fence 
posts, and highway sign posts. 


DELTA-STAR ELECTRIC, Chicago, designs and pro. 


; ° duces high-voltage switches and other apparatu: 
7 for the electric power industry. Delta-Star place: 
tue dea oma. great emphasis on engineering factors as wel 


as fundamental and good design. 


Henry DISSTON, Philadelphia, Pa., a leading manu. 
facturer of wood cutting and metal cutting 
saws, tools and knives; chain saws; hand and 
electric garden tools; tool steel; steel tapes and 
measures. 





@ ! ESECO, Joliet, Illinois, designs and manufactures 

COMPANY i ° 
‘ complex electrical and propeller-type devices 
used in heavy industry and in certain govern- 
ment departments, specializing in mobile units 
for furnishing “‘on the ground” power to jet 
planes. 





LACLEDE-CHRISTY COMPANY, St. Louis, manufac- 
tures fire brick and silica brick, refractory spe- 
cialties, glass industry refractories, and re- 
fractory supported arch and wall tile. 





LESCHEN WIRE ROPE, St. Louis, manufactures rope 
for oil and gas drilling, bridges, elevators, der- 
ricks and cranes, marine uses, rope slings, and 
countless other uses. 





McLAIN FIRE BRICK, Pittsburgh, Pa., is the largest 
producer of “pouring pit’’ refractory brick, 
comprising dry press and wire cut ladle brick, 
sleeves, nozzles, runners, hot top brick, mold 
plug brick, and special shapes. 


QUAKER RUBBER, Philadelphia, and QUAKER PIO- 
NEER RUBBER, San Francisco, Operate indus- 
trial rubber mills, on the Atlantic and Pacific 
Coasts. Rubber belting, hose, packing, and 
moulded rubber in every type and construction, 
together with many other products, serve in- 
dustry, offering long wear and top performance. 





THE RIVERSIDE METAL COMPANY, Riverside, N. J., 
manufactures non-ferrous alloys such as phos- 
phor bronze, beryllium copper and nickel silver, 
for industry. 





VULCAN CRUCIBLE STEEL CO., Aliquippa, Pa., has 
been engaged exclusively, since 1901, in pro- 
ducing a complete line of tool steels—shock, 
die, hot work, high speed and special purpose. 
These steels come in standard or special rolled 
shapes, also finish forged to specification. 





WATSON-STILLMAN FITTINGS, Roselle, N. J., special- 
izes in forged steel fittings, in carbon, stainless 


= . and alloy steels for use in the chemical, petro- 
d leum, petro-chemical, power and other indus- 

a tries, particularly wherever high temperatures, 

high pressures or corrosive conditions exist. 
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His load was heavy and the camel dreaded 

the long trip ahead. Then, as he struggled 

to his feet, his Arab driver asked him if 

he’d rather take the road that went up or 
the one that went down. 


A difficult decision, true. 
Uphill was always a 
hard pull. Downhill, 
the pack would con- 
stantly chafe at his 
back. But the camel 
had an an- 
swer. 
















“Since 
you’ve given 
me a choice,” 
said the camel, 
“why don’t we 
take the road 
across the plain 
instead ?” 


Which all goes to show, as Aesop used 
to say, that the heavily burdened natu- 
rally lean toward a level path. 


That’s why we do everything we can 
here at Merrill Lynch to smooth the 
way for investors. 


For example, we'll be happy to take 
care of all your securities for you— 
send a carefully itemized statement each 
month showing just what you bought, 
just what you sold, just what you still 
have on hand. 

We'll collect all your dividends, or the 
interest due on bonds—mail you a 
check or credit your account, as you 
prefer. 

We'll keep you advised of rights, con- 
versions, tenders—help you exercise 
them to best advantage. 

Most importantly, we'll be glad to give 
you all the facts we can about any 
security...or we'll plan a sensible in- 
vestment program for any specific sum 
...or we'll prepare a thorough-going 
analysis of your present holdings. 
Customer or not, there’s no charge for 
these services, no obligation either. 


They’re always yours for the asking, 
at— 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 108 Cities 




















-ready for action! 


U.S.S. Boston, the Navy's 
first guided-missile ship 
with its “Terriers” ready 
for action, as it was com- 
missioned at the Philadel- 
phia Navy Yard. 


LCO corporation 


NE OF THE MOST potent defense 

weapons now in use by our Navy 
is a supersonic, rocket-propelled, 
guided- missile called the ‘Terrier’. 
Well named, the job of this electroni- 
cally - controlled “watchdog” is to 
track down an enemy and put him out 
of action before he can strike. 


Working in close cooperation with 
the Armed Services on this guided- 
missile, Philco research, engineering 
and production have made important 
contributions to its development. This 
has been particularly true in connec- 
tion with the proximity fuse, the 
mechanism which extends the effective 
target range and enables the ‘‘Terrier”’ 
to demolish an aircraft the moment it 
gets in the vicinity of the marauder. 


From the first sketch to the final, 
super-accurate mechanism, Philco pio- 
neered and completed this assignment 
in cooperation with the Navy. Philco’s 
world famous scientific knowledge and 
skill is a continuing factor in the de- 
velopment of tomorrow’s defense for 
your protection .. . tomorrow’s quality 
products for better peacetime living 
throughout the world. 





FORD 
STOCK 
GOING TO 
MARKET 


he pubiic offering of Ford Motor 

Company stock, tentatively slated 
for next January 18, has attracted 
more attention than almost any other 
financial transaction in recent years. 
This is not surprising since it will 
represent history’s biggest stock 
offering, involving the richest family- 
ewned concern in the nation and the 
world’s second largest manufacturer 
of motor vehicles. 

It goes without saying that anyone 
interested in owning Ford stock 
should read the prospectus and at- 
tempt to digest the basic facts con- 
cerning the company and its finances. 
And until the information contained 
in the prospectus is available and the 
offering price disclosed, no one can 
say that the shares are an attractive 
investment. But sufficient data are 





First Ford. 1896 


World's second largest car manufacturer and 


country's richest privately-owned concern headed 


for public cwnership and Stock Exchange listing 
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available to provide investors with a 
rough but definitive picture of what 
they will get and what they may be 
asked to pay for each share of Ford 
stock. The basic facts concerning the 
offering are these: 

@ The Ford Foundation, the coun- 
try’s largest educational and chari- 
table fund, will sell about 15 per cent 
of its holdings of Ford stock as a step 
toward diversifying its 
portfolio. 


liivestment 


*Ford’s Capital Structure 





Total Voting 

Class of Stock Held By No. of Shares Shares Power 
Voting Common...... BE sneha tunsendacinoneed 6,952,293...... Rit, 40% 
Voting Common...... Ford employes.............. 00 632,100....... 1% “ 
\.. ¢ Pere Ford family interests......... 6,480,750...... 12% 60% 
Non-Voting A........ Ford Foundation............ i 74% None 
eee Ri en ee ces 53,461,470..... 100% 100% 


*Giving effect to stock sale plans. 


Note—Although the three classes of stock have different voting rights, they will share equally in 
earnings and assets. Any “B”’ shares sold or transferred outside the Ford family or any “A” shares 
sold by the Foundation in the future must first be converted into voting common stock. Whenever 
outstanding ‘‘B” shares fall below 2.7 million, percentage of voting power is reduced to 30 per cent; 
if outstanding “B” shares fall below 1.5 million, they no longer have any specified percentage of 
voting power and (like the voting common) will have one vote per share. 
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© Aiter a reshuffle of the com- 
pany’s capitalization, there will be of- 
fered 6,952,293 shares of new Ford 
voting common stock (together with 
stock held by a small number of key 
employes) comprising 14 per cent of 
the 53.5 million outstanding shares 
but carrying 40 per cent of the voting 
power. The remaining 60 per cent 
of the voting power will remain with 
the Ford family, which will hold “B”’ 
stock, while the Foundation will con- 
tinue to have no voting power though 
it will still be by far the biggest Ford 
stockholder. 

@ The offering price is expected to 
be between $60 and $70 a share, 
which would mean a value of close to 
half a billion dollars for the stock to 
be sold to the public. Financial ana- 
lysts estimate that the stock will have 
earning power of approximately $6.00 
a share, based on projected 1955 re- 
sults. This would indicate a price- 

Please turn to page 28 
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Spotlight on Consumer Credit 


New peaks established by instalment paper have caused 


concern, and even some talk of regulation. But there 


is no proof that consumer credit is actually excessive 


| the twelve months to the 
end of October, consumer credit 
outstanding rose from slightly less 
than $29 billion to more than $34.6 
billion. About $5 billion of this in- 
crease, or 88.5 per cent, was account- 
ed for by instalment credit, which re- 
cently totaled $27 billion. And almost 
exactly three-fourths of the gain in 
instalment credit represented an ad- 
vance in the single item of automobile 
paper, now totaling $14.1 billion. 

Until recent years, the all-time 
peaks for consumer debt, instalment 
debt and automobile debt had been 
$9.3 billion, $6.5 billion and $2.8 bil- 
lion, respectively. All these records 
came in August 1941, and were re- 
garded at the time as abnormal since 
they were brought about by war-scare 
buying of passenger cars and other 
consumer durable goods. 

There are perfectly adequate ex- 
planations for a considerable part of 
the huge discrepancy. The number of 
families has risen substantially since 
1941, and the price level has gone up 
even more. The shift of population to 
the suburbs has increased the need 
for automobiles, and the steady ad- 
vance in incomes has widened the 
market for all big-ticket durables, 
partly by making a larger proportion 
of the population eligible for credit. 

The general prosperity of the past 
year has encouraged people to go 
into debt, while keen competition 
among sellers has brought a reduction 
in the required down payments and 
has thus augmented the amount of 
credit granted per dollar of sales. 
There is even some indication that 
financing of durable goods other than 
autos is currently more conservative 
than in 1940-41, since the recent ratio 
of credit grauted on such purchases 
to sales of furniture and appliance 
stores — admittedly an extremely 
crude comparison—is lower than was 
the case in the earlier period. 

Nevertheless, there are two reasons 
for viewing the recent meteoric rise in 
consumer credit with some concern. 
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One is the rate of growth, which ap- 
pears too fast to be sustained. Exten- 
sions of instalment credit during the 
first ten months of 1955 exceeded 
repayments by $4.5 billion, meaning 
that retail sales for the period have 
been at a higher level, to the extent 
of at least part of that sum, than can 
be continued indefinitely. Consumers 
have borrowed $4.5 billion of their 
future incomes, and will lave to re- 
pay it by reducing future purchases 
unless they continue to increase their 
borrowings by enough to maintain the 


Charles P. Cushing 


recent gap between credit extensions 
and the rising level of repayments. 
This seems unlikely. 

It does not follow, of course, that 
the rise in instalment credit will lead 
to a decline in spending in the future. 
Consumer debt has been rising most 
of the time for more than a decade, 
yet increases in disposable income 
have been able to maintain retail sales 
in an advancing trend depsite the 
necessity of paying back previous bor- 
rowings. But so swift an expansion of 
debt as has taken place during recent 
months will necessarily result, sooner 
or later, in a reduction in retail sales 
as compared with the level they could 
have reached on the basis of income 
trends alone. The longer debt ex- 
pands, and the higher it goes, the 
sharper this reduction will be. 

In each of the first ten months of 
1955, consumers have devoted nearly 


j1.7 per cent of an average month’s 
disposable income to repayment of in- 
stalment debt, compared with 9.4 per 
cent during the comparable periods 
of 1940 and 1941 and 6.4 per cent for 
the first ten months of 1929. This 
merely illustrates the increasing role 
of instalment credit in our economy— 
partly, if not largely, for perfectly 
legitimate reasons—and_ certainly 
does not prove that such debt is now 
excessive. But the latest level obvi- 
ously leaves less room than has been 
available in previous years for further 
expansion in retail sales, even though 
incomes continue to rise. 

The other objection to recent credit 
trends involves the quality of some 
of the debt which has been incurred. 
This applies particularly to the auto- 
mobile field. Demand has been at the 
highest levels in history, but so has 
production. In order to keep from 
building up unwieldy stocks of cars, 
dealers have been forced to liberalize 
their credit terms to a somewhat 
alarming degree. In so doing, they 
have been tapping a distinctly mar- 
ginal market, and this trend has al- 
ready reached its probable limit. 

Although it is questionable how 
many deals have actually been made 
on this basis, discussions of credit 
conditions frequently refer to sales of 
new cars with nothing down and 
three years to pay. Even terms con- 
siderably less liberal than this leave 
the buyer with no equity whatever 
in his car (after normal depreciation) 
for at least a year after purchase; he 
therefore has little incentive to avoid 
repossession by keeping up his pay- 
ments. So far, repossessions have re- 
mained low, but a very moderate rise 
would set off a chain reaction severely 
cepressing used car prices and the 
new car market. This now seems un- 
likely, but it would be better if the 
economy were not so vulnerable to 
such a contingency. 

Abuses in instalment debt have 
been one of the factors leading credit 
authorities to adopt progressively 
more restrictive -policies in recent 
months. They have even led one Fed- 
eral Reserve Board Governor to sug- 
gest that at some time in the future 
Congress may find it advisable to set 
up a permanent regulatory agency to 
deal with this field. Such action is 
highly unlikely in an election year, 
but it may come eventually. 
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Gold Mine Shares 
Have Lost Glitter 


No prospect of early rise in Treasury's $35 buying rate, and 


free market abroad has declined from peaks. Meanwhile, 


operating costs continue to rise, indicating lower earnings 


he gold miners present the curi- 

ous and ironic picture of an in- 
dustry that is hoping for a downturn 
from our current economic prosperity. 
The reason for this bearishness is 
simple—the price of gold is fixed by 
law at $35 an ounce, while there is no 
ceiling on production costs. The in- 
dustry has therefore been tightly 
squeezed by inflationary tendencies 
of the postwar era which have 
brought higher wages and material 
expenses. Under deflationary condi- 
tions, however, the gold miners would 
benefit from reduced costs—particu- 
larly labor, which now accounts for 
65-75 per cent of total production 
expenses. 

There is little indication of any 
substantial near-term decline in price 
levels in this country, and there is 
apparently less hope for an increase 
in the $35-per-ounce gold price tag 
that has been in effect since 1934. At 
the annual meeting of the Interna- 
tional Monetary Fund in September, 
the representative for the U. S. Trea- 
sury again went on record as opposing 
a price rise, and while the question 
may come up again the chances of an 


increase seem almost non-existent, 
barring a serious recession. An up- 
ward revaluation would definitely 
produce inflationary effects, and the 
monetary authorities would recom- 
mend such a step only if the economy 
was in critical condition. 

Individual Canadian companies, 
which receive subsidies from their 
government on the basis of two-thirds 
of costs above $26.50 an ounce on 
two-thirds of output, have had the 
right to give up subsidies and sell 
production on the free market, where 
gold reached a high of $50 per ounce 
in 1951. Free market prices, how- 
ever, have since trended downward 
and now stand at about $36, thereby 
closing off a source of extra profit 
for these gold miners. 


No Sign of Relief 


The industry’s prospects are conse- 
quently unencouraging, since profit 
margins will continue under pressure 
from rising costs and no relief is in 
sight. Earnings for most domestic and 
Canadian producers will be off in 
1955 and about the best that can be 
hoped for next year is that results 


won't drop too far under current de- 
pressed levels. Production by VU. S. 
gold miners this year will probably 
fall short of the 1,832,000 ounces of 
1954, which in turn equaled only 
about 42 per cent of 1941 output. 
Canadian companies are expected to 
fare somewhat better with 1955 pro- 
duction placed at two per cent above 
last year’s 3,960,000 ounces, but re- 
duced subsidies and higher costs will 
offset this gain. 

In view of this clouded outlook, the 
major interest in the gold shares in 
recent periods has resulted from new 
ventures by the miners into other 
fields. Uranium mining has been a 
logical diversification route for the 
industry because of the mining know- 
how already achieved and the widely- 
scattered reserves of the radioactive 
ore. Exactly how profitable these 
uranium activities will prove is 
highly questionable. 

Homestake Mining has acquired 
uranium deposits in the Black Hills 
area of South Dakota and is presently 
developing uranium mines in the 
Moab district of Utah, where initial 
efforts have been encouraging, but 
inconclusive. Dome Mines has, 
through associated companies, inter- 
ests in the Athabasca region of Sas- 
katchewan. 

Somewhat less glamorous are the 
other extra-curricular activities which 
bolster the position of leading gold 
miners. Hollinger Consolidated 
started large-scale and promising iron 
ore operations in Labrador and Que- 
bec last year; while Dome and U. S. 
Smelting have important interests in 


Leading Factors in the Gold Mining Industry 











7—— Revenues —, Earned Per Share No. of m—— Dividends 

(Millions) Annual 7——9 Mos.___, Shares Paid 1954 *Current 1946 Recent 
-—— Domestic ——-—, 1953 1954 1952 1953 1954 1954 1955 (000) Since Total Rate High Price 
Alaska Juneau ..... a$108.9 a$122.8 eD$0.12 eD$0.07 eD$0.04 a ii 1,487 n None None 12% 3 
Homestake Mining. 19.7 19.9 e2.11 e2.27 e2.23 e$0.90 e$0.85 2,008 1946 $2.00 $1.60 56 37 
Natomas Co. ...... 22.2 h3.0 c0.15 cg0.G3  ch0.13 0.16 D0.004 916 1930 0.60 0.60 15 7 
Yuba Consolidated. . il.9 12.4 ei0.07 eiD0.35  ei0.35 £0.17 £0.28 2,212 1909 0.15 0.35 b7 b3 
| Canadian ———\, 
Dome Mines ...... 5.9 5.9 0.75 e0.86 e0.92 0.62 0.65 2,000 1920 s0.70 s0.70 2934 14 
Hollinger Consol. .. 7.6 11.1 e0.39 e0.15 e0.45 £0.26 £0.18 4,920 1912 s0.24 s0.24 1934 x20 
Kerr-Addison ...... 12.0 12.1 0.82 0.70 0.78 0.56 0.64 4,736 1940 0.80 0.89 17% z17 
Lake Shore Mines. . aS 3.3 e0.07 e0.14 e0.11 0.06 0.12 2,000 1918 $0.10 s0.10 23% x4 
MclIntyre-Porcupine. j7.7 k7.9  ej2.88 ej2.59 ek2.36 245. 243 798 1917 $3.00 s3.00 69 81 
7— Miscellaneous ——, 
Benguet Consol. M’g 53 5.8 0.13 0.07 0.09 0.08 0.13 12,000 None 0.10 4% 1 
Int'l Mining ...... — ... pD0.07 p0.03 p0.3l cos Be ME .-sees 0.20 None 11% 6 
So. Am. Gold & Plat. 4.7 4 c0.80 c0.65 c0.85 £0.23 £0.44 1,844 1933 0.40 0.50 834 11 
U.S. Smelt., R. & M. 33.4 34.4 4.63 D4.68 0.56 2.06 4.28 529 wee None 2.25 84% 56 





“Indicated annual rate based on 1955 payments to date. a—In thousands. b—Over-the-counter bid price. c—After depletion. e—Before deple- 


tion. f—Six months. ——Nine morths ended September 30; fiscal year changed. h—Years ended September 30. i—Years ended February 28. j—Year 
ended March 31. k—Nine months ended December 31; fiscal year changed. m—Net asset value per share on June 30. n—No dividends paid since 
1941. p—Net investment income per share. s—Plus stock. x—American Stock Exchange. z—Toronto Stock Exchange. D—Deficit. 
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oil production. McIntyre-Porcupine, 
which has been described as “half 
gold mine-half investment trust,” has 
a sizable investment portfolio. Nato- 
mas derives income from farm land 
rentals and crop-sharing receipts. 
Even though the operating outlook 
for the gold mining industry is so un- 
auspicious, leading issues sell at high- 
price-earnings multiples, reflecting 


their merit as hedges in the event of 
a future depression. But since such 
a possibility is considered as remote 
as an increase in gold prices, the 
shares are as a group unattractive 
speculations. The industry’s diversi- 
fication into other fields has more 
favorable implications for the future, 
but the outcome of these activities is 
still uncertain. THE END 


Ten Stocks Facing 
Higher 56 Earnings 


Numerous companies next year will find it diffi- 


cult to top 1955 profits. But this selective group 


should be among those reporting good gains 





ith almost every 
W economic _ ba- 
rometer now touch- 
ing record figures, 
many corporations 
are showing signs of 
strain in keeping up 
with the swift rise in 
business activity. 
Shortages of basic 
materials such as ce- 
ment and steel have 
developed despite 
full-capacity produc- 
tion, and many other 
industries are cur- 


American Can 


Murphy, G. C 
Owens-Illinois 





Better Earnings Expected 
For these 10 Stocks in 1956 


American Tobacco ... 
Commonwealth Edison 
General Electric 
Gillette Co. .. 
Johns-Manville 
McGraw-Hill Publish.. 


Est. 1955 *Divi- 
Per Share dends Recent 
Earnings 1955 Price 7Yield 
b tabe ie chk $3.25 $1.55 47 4.3% 
7.50 4.40 82 5.4 
255 s130 41 46 
eat 2 2.50 1.60 ee 
Bela os & 3.00 2.00 40 5.6 
a oe 6.80 4.25 89 48 
6.75 3.40 74 = 4.6 
pusieaey eas 3.80 2.12% 42 6.0 
Glass.. 450 212% 61 411 
5:25 2.49% 47 511 


Standard Oil (Ohio).. 


*Paid or declared through December 7. tBased on 1955 pay- 
ments or current indicateG rate. k 


s—Plus stock. 








rently running near 
their top potential. 
One of the implications of all this 
prosperity is becoming clear. Even 
though prospects for the economy are 
favorable, a lot of companies will have 
a hard time next year surpassing their 
brilliant 1955 results. 

The ten companies represented in 
the accompanying table are carefully 
selected from a long list of firms as 
among those most likely to show bet- 
ter earnings in 1956. They were 
chosen as being situated to reap bene- 
fits from the high level of business 
activity projected for next year, from 
present trends within their particular 
industry, or from special circum- 
stances which will permit them to 
outperform their competitors. 

Although new housing starts may 
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dip next year, total construction ex- 
penditures in 1956 are expected to 
rise above the record $63.5 billion 
estimated for this year. Johns-Man- 
ville is in good position to capitalize 
on this projected increase because 
of the many new facilities it will have 
in operation, such as the huge new 
asbestos mill in Quebec and greatly 
increased productive capacity for as- 
bestos pipe. Sales in 1956 should eas- 
ily break the $285 million record to 
be set this year, and margins should 
widen on the larger volume. 

The recent purchase of Paper-Mate 
Pen has added about $26 million to 
Gillette’s annual sales base and is 
expected to provide an important 
boost to earnings. Domestic sales 








of razor blades and Toni products 
should make further headway, and 
prospects for the overseas division are 
especially enhanced by West Europe’s 
booming economy. 

McGraw-Hill is headed for higher 
earnings in 1956. Advertising lin- 


‘age is now in a strong uptrend that 


seems likely to be extended next year, 
and trade conditions could permit a 
general increase in linage rates. A 
special condition that will help lift 
profits will be the absence of expenses 
for introducing two new publications 
in 1955. This combination of favor- 
able factors suggests net income next 
year of 25 per cent to 30 per cent 
higher than the $6.75 forecast for 
1955. 

Benefits from the $1.1 billion Gen- 
eral Electric has invested in expan- 
sion since 1945 are now gaining mo- 
mentum, and demand for consumer 
and industrial products is expected to 
maintain into next year the 10 per 
cent rate of annual growth averaged 
i the past decade. Profits of around 
$3 a share are therefore anticipated 
next year, against the $2.40 figure 
estimated for 1955. 


Gearing for Growth 


Installation of 527,000 kw of new 
generating capacity during 1955 and 
the restoration to service of its mod- 
ern 160,000 kw Ridgeland station will 
result in a marked improvement in 
Commonwealth Edison’s over-all ef- 
ficiency in the year ahead and a con- 
sequent rise in net income. G. C. 
Murphy also has a promising outlook 
for 1956, with its expansion program 
now in full swing. The opening of 
new stores in shopping centers is be- 
ing accelerated and the company is 
entering new marketing areas in six 
states where it has not previously 
operated. 

Further growth in consumption and 
new uses for containers point to gains 
in operating results for American Can 
and Owens-Illinois Glass next year. 
American Can recently signed a con- 
tract for limited production of metal 
containers for packaging Coca-Cola, 
and while the venture will not affect 
1956 profits significantly, it does hold 
an interesting potential. Owens-IIli- 
nois meanwhile faces strong demand 
for its widely diversified list of prod- 
ucts, particularly television tubes. 
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Cities Service Lifts Dividend 


Despite sale of 25 utility subsidiaries since 1943, 
company has shown commendable growth trend. Future 


results should be aided by new sources of crude oil 


ntil fairly recent years, Cities 

Service has been a hybrid enter- 
prise deriving its income not only 
from fully integrated petroleum op- 
erations and production and dis- 
tribution of natural but also 
from numerous electric utility sub- 
sidiaries. Before World War II, gross 
revenues from electric power sales 
approximated $50 million annually, 
but under the Public Utility Holding 
Company Act the company was 
forced to dispose of its electric 
holdings. 

This process took considerable 
time; started in 1943, it was not 
completed until 1950. [ven as re- 
cently as 1948, electric utility reve- 
nues were still around $50 million 
a year despite the elimination of a 
number of power interests in the 
meantime. But with the sale of Ohio 
Public Service in 1949 and Toledo 
Edison in 1950, Cities Service with- 
drew completely from the electric 
power business. Several gas utility 
subsidiaries remained, but the last of 
these were sold last year. 

Altogether, the company has had to 
dispose of 25 electric and gas utility 
holdings. Their gross operating in- 
comes for the twelve months before 
each was sold aggregated $172 mil- 
lion, and the Cities Service share of 
their earnings for the same periods 
came to $17 million. Thus, the com- 
pany has been under a heavy handi- 
cap in attempting to match the growth 
in gross and net shown during the 
past twelve years by other integrated 
oil units, and under the circumstances 
has given a very commendable per- 
formance. 

Proceeds from sale of utility hold- 
ings have exceeded $185 million, 
yielding a profit of over $100 million 
—tax-free since the sales were man- 
datory under SEC order. This profit, 
of course, has not been reflected in the 
income account but has been credited 
directly to surplus. Of the total pro- 
ceeds, $122 million was employed for 
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gas, 








the retirement of company and sub- 
sidiary debt and $63 million was in- 
vested in the oil business. 

Total expenditures on oil and gas 
operations during the twelve years 


amounted to $891 million. These 
heavy outlays have materially im- 
proved the company’s position in all 
respects, but it still has one major 
problem to overcome. During the 
1938-41 period it was able to supply 
about two-thirds of its refinery re- 
quirements of crude oil, but a sharp 
increase in refining and marketing 
operations starting in 1944 has left 
the producing division far behind. De- 
spite 1943-54 outlays of $287 million 
on crude oil production, the company 
produced only 36.6 per cent of its 
needs last year. 





Cities Service 


Earned 
Revenues Per 


Gross 
Divi- 





Year (Millions) Share dends_ Price Range 
1945.. $358.5 $1.25 None 12%— 614 
1946.. 3332 2.56 None 163%4— 8% 
1947.. 468.9 4.37 $0.60 163%.— 9% 
1948.. 563.7. 711 1.20 2634—125% 
1949.. 557.9 595 1.40 28%—15% 
1950.. 693.4 5.83 a2.00 3654—253%% 
1951.. 8289 588 2.00 48%—33 
1952.. 900.9 507 200 4554—355% 
1953.. 834.1 5.22 200 38%4—28% 
1954.. 813.2 441 200 52 —31% 
Nine months ended September 30: 

Ss a I i ee 
1955.. 666.4 3.28 ab$2.10 b627%—45% 


a—Plus stock. b—To December 7. 


This has been due in part to strict 
proration in Texas and other produc- 
ing areas important to the company. 
Exploration activities have been more 
successful than average, but while 
this has augmented crude reserves 
and has thus improved the company’s 
long term position, it has not added 
greatly to current output. According- 
ly, efforts have been made to develop 
other sources of crude. 

About two years ago, the company 
joined with Richfield Oil (in which it 
holds a 31 per cent interest) in ac- 
quiring a concession in Dhofar, on the 
southern coast of the Arabian penin- 
sula. This is a long term project 
which has barely gotten started ; it is 
estimated that a $10 million invest- 
ment will be required by 1958, which 
may or may not pay off. It could, of 
course, pay off handsomely. In addi- 
tion, Cities Service has acquired inter- 
ests in Peru and Egypt within the 
past two years. 

Another activity which has already 
shown excellent results is a 25 per 
cent interest in leases located in the 
Gulf of Mexico off Louisiana ; drilling 
here has located two large fields and 
future production should be substan- 
tial. Cities Service formed a joint 
petrochemical subsidiary with Fire- 
stone Tire in 1951 and extended its 
participation in this field last April 
by buying one of the butadiene plants 
offered for sale by the Government. 


Dividend Amply Covered 


It is anticipated that earnings will 
amount to around $5 a share this 
year, a sum appreciably larger than 
the $2 annual dividend rate which 
lias prevailed since the 214-for-1 stock 
split early this year. Accordingly the 
rate has been raised to $2.40 effective 
with the payment to be made Decem- 
ber 19. At the present price of 59, 
the new rate affords a yield of 4.1 per 
cent compared with only 3.4 per cent 
had the dividend not been increased. 

The stock is not on the bargain 
counter either statistically or histori- 
cally, but possesses longer term 
growth attributes. Despite the re- 
duction in debt during recent years, 
and heavy capital expenditures, work- 
ing capital has been increased. Divi- 
dend policies may conceivably be 
liberalized again over the next several 
years. 


2 








News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


American Tel. & Tel. Boe 
Now at 179, stock is top quality 
and may be held in conservative port- 
folios for income. (Pays $9 annually 
plus valuable rights from time to 
time.) For 1955, earnings per share 
on a consolidated basis are estimated 
at $11.50 to $12 vs. $11.42 in 1954, 
and 1956 projections indicate about 
the same results despite anticipated 
heavy debenture conversions. During 
the first nine months of 1955, 1.9 mil- 
lion new telephones were installed, 
and system is now 84 per cent dial- 
operated. A. T. & T. and Hawaiian 
Telephone are completing plans for 
the first undersea cable to the main- 
land with initial operation in 1958. 


Beneficial Finance B+ 

Shares (20) of this second largest 
personal loan company are of invest- 
ment quality, yielding 5% on $1 divi- 
dend. Gross operating income for the 
first nine months of 1955 increased 
6 per cent to a new peak, reflecting 
additional units in operation (particu- 
larly in areas not previously served) 
and sustained consumer demand. 
Company has entered the vacuum 
cleaner sales financing field, as well 
as a “fly-now-pay-later” travel credit 
plan offered by American Airlines. 
Profit margins widened and after 
slightly lower income taxes, earnings 
advanced to an all time high of $1.29 
per share vs. $1.16 in 1954. At the 
1955 mid-year, 929 offices were oper- 
ated. 


Continental Can A 

Shares (81) are of investment qual- 
ity and have growth prospects. (Pays 
$3.00 annually.). Sales for the first 
three quarters of 1955 were 7 per 
cent above the 1954 period, reflecting 
improved demand as well as greater 
productive capacity. Wider profit 
margins offset higher taxes and earn- 
ings rose 16 per cent to a new peak 
of $5.38 per common share. Full year 
earnings are estimated at $6.50 vs. 
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$5.52 in 1954. The company believes 
earnings could amount to about $8 
per common share in two more years 
(barring an economic recession) in 
view of the large potential market for 
canned fruit juices and soft drinks. 
Enlargement of facilities through ac- 
quisitions of other companies, par- 
ticularly in the paper and plastic con- 
tainer fields should be a favorable 
sales and earnings factor. Metal con- 
tainers currently account for about 75 
per cent of total sales, fibre drums 
and paper containers 12 per cent, and 
caps, flexible packaging materials and 
miscellaneous 13 per cent. 


Corning Glass B+ 

Shares represent a businessman’s 
growth issue, but at 70 appear fully 
priced in relation to near-term pros- 
pects. (Paying $1.25 this year.) Sales 
for the 40 weeks ended October 9 
were 7 per cent over the comparable 
1954 period, profit margins widened, 
and earnings advanced 18 per cent to 
$2.12 per common share. Sales for 
the full year are expected to top 
slightly the previous high of $149.3 
million in 1953, while earnings are 
estimated at $3.00 per common share 
compared with $2.59 in 1954. This 
company may be considered a growth 
company both on its past record and 
its earnings potential. In 1954, elec- 
trical and electronic products ac- 
counted for 63 per cent of sales ; con- 
sumer items 12 per cent and technical 
and other products 25 per cent. 


Dayton Power & Light B+ 

At 46, stock is a worthwhile port- 
folio inclusion for income and gradual 
growth. (Paid $2 in 1954; $2.05 in 
1955.) Of 160,202 customers using 
company gas service, 143,887 are 
residential. About 111,000 of these 
have house heating installations, a 
saturation of 77 per cent. About 
12,000 new connections have been 
made in 1955. For the 12 months 
ended September 30, revenues were 





no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


up 12 per cent over the prior period 
with the gas division (about 32 per 
cent of revenues) showing a 15 per 
cent increase. Earnings per common 
share rose to $3.24 from $2.89 on 
slightly fewer shares. 


Food Fair B 

Shares (55) represent a business- 
man’s investment in one of the fastest 
growing grocery chains. (Paid 76c 
in 1954; 90c and 3% im stock so far 
this year.) Unlike many other units 
in the industry, Food Fair has recent- 
ly been expanding from within rather 
than through mergers. According to 
President Louis Stein, Food Fair can 
get $11 of additional sales by invest- 
ing $1 of capital while companies in- 
volved in recent mergers have ac- 
quired only $2 additional sales for $1 
of capital expended. The chain is cur- 
rently in the midst of a 100-store $50 
million expansion program, started 
January 1 and scheduled for comple- 
tion by April, 1957. Stores are aver- 
aging $2 million sales annually al- 
though some ring up as much as $5 
million per year. 


Gardner-Denver C+ 

At 45, this speculative issue seems 
amply priced despite favorable near- 
term outlook. (On a $2 annual divi- 
dend basis since 1953 but will pay 60c 
on March 1, 1956.) Company’s 1955 
operations have been at record levels, 
and net per share this year will top 
$5 vs. $4.09 last year on 219,613 
fewer shares. Following organization 
96 years ago, production centered on 
steam engine governors, but now 
about 22 per cent of products go to 
the petroleum industry, 18 per cent 
tc mining, 25 per cent to construction 
and 35 to other markets. 


Green (H. L.) B 

Stock (32) is a good income pro- 
ducer yielding 7% on $2.25 indicated 
annual dividend. Reversing its down- 
ward earnings trend since 1952, earn- 
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ings for the first nine months of the 
fiscal year to end next January 31, 
advanced 6 per cent over the corre- 
sponding 1954 period to $1.25 per 
share. Directors have decided to con- 
sider action regarding a special divi- 
dend in February after actual earn- 
ings are known, instead of in January. 
Recent emphasis on the company’s 
Canadian chain and broadening of 
merchandise lines indicate moderate 
sales and earnings growth over the 
longer term. 


Kaiser Aluminum C+ 
Now at 39, stock is speculative and 
high-priced on near-term earnings 
prospects but growth potential its 
above-average. Company has a $280 
million expansion program to boost 
its basic aluminum producing capacity 
by 50 per cent and thus become the 
nation’s second largest producer. 
Next April construction will begin on 
two major projects, a 220,000 ton 
aluminum metal plant at Ravens- 
wood, W. Va. ($120 million) and a 
$500,000 ton alumina producer near 
Gramercy, La. ($60 million). The 
latter will be designed so that its out- 
put can be quadrupled at little addi- 
tion expense. Also included in the 
plans are new chemical and fabricat- 
ing facilities to cost $100 million. 


Missouri-Kansas-Texas D-+- 

Shares, now at 19, are speculative. 
(No dividends.) Directors have ap- 
proved a new recapitalization plan to 
eliminate $152.75 per share dividend 
arrears on the present preferred 
stock. Each share of preferred would 
be exchanged for $50 par of a new 
4% per cent prior lien bond, $50 of 
a new convertible 5 per cent income 
debenture and a certificate constitut- 
ing a $50 charge on income. Final 
action will be taken by next January 
9, with the offer expected to be made 
immediately thereafter subject to ICC 
and stockholder approval. No divi- 
dends would be paid on the common 
until all the certificates have been re- 
tired. 


National Tea B 

Shares of this Midwestern grocery 
chain represent one of the faster 
growing units in the industry. Re- 
cent price 49. (Paid $1.60 plus 2% 
stock in 1954; $1.60 so far this year.) 
Control of National Tea has been 
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sold to W. Garfield Weston, chairman 
of George Weston Ltd., and asso- 
ciates. Weston Ltd. is a bakery chain 
which also controls Loblaw Groce- 
terias, Ltd., the largest food retailer 
in Canada as well as operator of sup- 
ermarkets in New York, Pennsyl- 
vania and Ohio. It also controls 
Western Grocers Ltd., wholesale dis- 
tributors of fruit and groceries. All 
companies involved have had satisfac- 
tory earnings records. 


Republic Steel B 

At 50, stock of this major inte- 
grated steel producer may be held in 
businessmen’s portfolios for income 
and longer-term growth. (Paid $2.44 
in 1954; $2.50 in 1955, both figures 
adjusted for 2-for-1 split.) Company 
is expected to report 1955 earnings 
equal to about $5.50 per share vs. 
$3.55 in 1954. Output has already 
been sold through the next quarter 
and officials have tentatively budg- 
eted profits of $100 million for the 
full year vs. about $86 million this 
year. A two-year $130 million ex- 
pansion and modernization program 
is planned to increase annual capacity 
by 1,618,200 tons. This added pro- 
duction will be achieved at a cost of 
only $80 per ton instead of the $325 
per ton required for completely new 
plants. Debt has been cut to $45.5 
million from $150 million at the 1953 
year-end. 


Southern Company B 

At 19, stock is reasonably priced 
on both earnings and growth pros- 
pects, and yields 4.8%. (Paid 80c in 
1954; 90c in 1955.) Alabama Power, 
one of company’s chief subsidiaries, 
plans to build four dams on the Coosa 
river and raise another to boost gen- 
erating capacity by 346,700 kw. Cost 
will be met by bank borrowings and 
sale of stock to parent. Another 
321,000 kw will be added by two 
steam generating plants now under 
construction near Gorgas, Ala. All 
these facilities will be operating 
within the next ten years. For the 
system as a whole, the number of 
customers increased 113 per cent, 
electric sales 124 per cent, revenues 
151 per cent and net income 177 per 
cent in the decade ended 1954, but 
the gain in per share earnings has so 
far been small because of vast con- 


‘struction expenditures. 


Transcontinental Gas Pipe Line . 


Stock (37) represents a well-de- 
fined growth speculation but heavy 
debt incurred for construction will 
limit earnings gains. (Paying $1.40 
annually since 1953.) Directors have 
voted a 2-for-1 split of the 3,530,000 
shares of common stock. Stockholders 
will be asked to approve an increase 
in authorized common fron 5 million 
to 10 million shares January 10. 
Company does not plan any immedi- 
ate issuance of new shares beyond 
those necessary for the split but pre- 
sumably future equity financing will 
be used to increase the present 
rather low (19 per cent) capitaliza- 
tion ratio of the common stock. Di- 
rectors anticipate that net income 
will be sufficient for a 90-cent annual 
dividend rate on the split shares. 





*Over-the-counter issues not rated. 


Virginian Railway coe 

Shares of the smallest Pocahontas 
carrier are suitable for income. At 
47, yield is 64% on $3 indicated 
annual dividend. Revenues for the 
first 10 months of 1955 rose 21 per 
cent over the comparable 1954 
period, reflecting primarily the sharp 
recovery in coal shipments, helped 
by increased exports. Larger equip- 
ment rental income and dieselization 
economies more than offset heavier 
taxes and increased operating ex- 
penses, and earnings rose 87 per 
cent to $5.06 per common share. Full 
year earnings are estimated at $6.50 
per common share vs. $3.71 in 1954. 


Woodward Iron B 

At 124, stock reflects its growth 
potential for some time ahead. (Paid 
$4 in 1954 and 1955 and will effect a 
3-for-1 split as of December 15, 
1955.) (New shares at 42 on a “when 
issued” basis.) Company recently 
purchased Longview Lime Corpora- 
tion and will operate it as a subsidi- 
ary. The rapid industrialization of 
the South has been mainly responsible 
for Woodward’s strong comeback fol- 
lowing a financial and operating re- 
organization completed in 1937. Com- 
pany is favored by iron ore and coal 
reserves located within five mies of 
its furnaces and sufficient for 45 years 
of capacity operations. Earnings for 
1955 (allowing 3-for-1 split) will ap- 
proximate $3.65 per share vs. $2.75 
in 1954. 
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Earnings Peak for 
National Gypsum 


Results for 1955 promise to top last year's record. 


New-building cycle is important but the company has 


the advantage of an unusually aggressive management 


hile economists throughout the 

nation debate the length of the 
building boom and the effect of tight- 
er mortgage money, National Gyp- 
sum Company is busily chalking up 
the biggest sales and earnings in its 
history. The nation’s second largest 
producer of gypsum building mate- 
rials (U. S. Gypsum is first) expects 
to ring up sales of $150 million and 
earnings of $4.75 a share this year. 
This compares with a volume of 
$126.6 million and a net of $4.56 last 
year, both record highs. 

With an eye towards still bigger 
operations in the future the company 
is engaged in a $95 million program 
which will increase production and 
extend its business to the Pacific 
Coast and Canada. Among the ma- 
jor projects to be completed this year 
are a new gypsum mine and plant, a 
gypsum quarry, and enlargement of 
the New York and Baltimore gypsum 
plants. The most important event in 
the year was the July unveiling of 
the giant gypsum find at Halifax, 
N. S. This is the largest known de- 
posit in North America with 200 
million tons of ore already proved 
out—enough for more than 100 years 
of operation. 

This find is important not only so 
far as deposits are concerned but also 
in regard to the Canadian market. A 
plant in Montreal could be reached 
from these quarries at competitive 
cost. Then later when the St. Law- 
rence Seaway is open, the company 
would have a similar opportunity for 
a plant in Toronto. 

While most important, the Nova 
Scotia find does not stand alone. At 
Shoals, Indiana, the company ac- 
quired through prospecting another 
valuable deposit containing some 25 
million tons of high grade gypsum. 
On this was built a modern plant to 
produce wallboard, lath and plaster. 
Production at New York, Savannah 
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and Baltimore were 
year about 25 per cent each to allow 
the company to take a larger share 


increased this 


of the seaboard markets. Currently 
under construction are two gypsum 
plants, one at New Orleans and the 
other at Burlington, N. J. The fibre 
insulation board plant at Mobile is 
being enlarged so that its production 
will be doubled. A new paper mill is 
being built at Anniston, Ala., to make 
a total of five National Gypsum paper 
mills. This plant will save the com- 
pany about $500,000 annually on its 
paper bill. Other new facilities, both 
those now completed and those to be 
completed by the middle of next year 





National Gypsum Company 


Earned 


Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1945.. $26.9 $0.51 $0.25  263%—13 
1946.. 38.0 2.21 0.50 33%4—16% 
1947.. 51.7 289 0.75 25%4—14% 
1948.. 68.1 3.60 100 207%—15 
1949.. 594 257 1.25 19%—11% 
1950.. 75.9 4.20 1.50 2254—15 
1951.. 954 3.12 al140 21%—16% 
1952.. 99.1 2.84 al1.40 234—18% 
1953.. 1168 2.71 1.05 227%—17% 
1954.. 126.6 4.56 al1.60  4954—20% 
Nine months ended Sept. 30: 

1954.. $93.5 $3.36 me er ee 
1955.. 110.3 3.64 a$2.00 b5934—45% 


*Has paid dividends each year since 1939. 
a—Plus stock. b—Through December 7. 









will add an estimated $25 million to 
sales. 

Although most emphasis within the 
company has in recent years been on 
production, the management of Na- 
tional Gypsum is emphatically sales- 
minded. The sales force is being 
built up at present despite the fact 
that the demand for gypsum prod- 
ucts tops the supply. The fact is that 
gypsum business is better than it has 
ever been. There are two big 
reasons for this: The housing indus- 
try is booming and more gypsum 
goes into each house today than be- 
fore. For the past two years, gypsum 
has been in short supply. 


Enjoys Rapid Growth 


The housing boom has of course 
been the biggest factor behind Na- 
tional Gypsum’s growth. But presi- 
dent Melvin H. Baker figures that 
as long as present individual incomes 
continue good, the rate of new 
building will be about 1.2 million 
homes annually. Then, “beginning 
with about 1960 when present teen- 
agers reach marriageable age, the de- 
mand for new homes should substan- 
tially increase.”” He further points 
out “the grave shortage in schools, 
colleges, hospitals, stores and other 
public buildings will require several 
years to meet. Rebuilding of our city 
slums, providing streets, thruways 
and other traffic needs will bring into 
existence new demand for other types 
of building construction.” 

National Gypsum’s growth has 
been fast. From January 1945 to 
June 1955, the company’s assets in- 
creased from $26 million to $144 mil- 
lion, or over five times. The source 
of funds used to provide for the ex- 
pansion were roughly: $43.2 million 
from sales of capital stock, $44.3 mil- 
lion from retained earnings, $29.7 
million from depreciation and deple- 
tion and $22.7 million from the in- 
crease of long term debt. 

Dividends are currently being paid 
at a rate of $2 a year compared with 
$1.60 last year and $1.05 (reduced 
from $1.40) in 1953. During four of 
the last five years, a two per cent 
stock dividend was also disbursed. At 
the current price of 52, the shares 
afford a cash yield of four per cent 
and constitute a growth commitment 
suitable for inclusion in a business- 
man’s portfolio. 
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Better Times for 


The Movie Companies 


TV competition is being overcome partly because of 


improved film story quality. But catering to the 


public's whims, industry continues to carry risks 


he motion picture companies are 

doing better this year than last, 
but are still far from where they 
would like to be. The big trouble 
now as in the past is competition and 
high costs. Motion picture attendance 
is leveling off at an annual rate of 
about 50 million weekly. Last year 
the average was 49 million and the 
1953 average was 46 million. It had 
been hoped that attendance would 
continue climbing to at least 55 mil- 
lion. Theatre revenues for 1955 are 
estimated at about $1.3 _ billion, 
slightly over last year. 


Theatres in Operation 


There are more theatres today than 
in 1954. About 15,000 conventional 
theatres are in operation and 4,500 
drive-ins. However, many of the new 
theatres have been opened by inde- 
pendent operators, Actually most of 
the major operators have fewer 
theatres and this plus higher film 
rental charges and other operating 
costs restricts profits. American 
Broadcasting-Paramount has _ re- 
ported larger earnings this year, 
mostly because of its growing tele- 
vision network. Theatre earnings 
were up just slightly. This company 


receives about 62 per cent of its gross 
from theatre operations and 38 per 
cent from ABC radio and television. 

On the other hand, National 
Theatres, formerly the domestic 
theatre division of Twentieth Cen- 
tury-Fox, has reported that admis- 
sions and miscellaneous theatre in- 
come slipped 6.4 per cent in the 39 
weeks ended June 25 from the corre- 
sponding year-earlier period. The 
decline was pared somewhat by rents 
from tenants and other income, but 
net was still off 6.2 per cent. RKO 
Theatres suffered similarly from 
lower revenues and higher costs. 

Stanley Warner Corporation, 
which operates a chain of theatres, is 
doing considerably better this year 
than last for two good reasons. One 
is its Cinerama process which is 
drawing well. More important is the 
1954 acquisition of International 
Latex Corporation, well-known man- 
ufacturer of girdles and other elastic 
products. The purchase raised Stan- 
ley Warner’s immediate sales poten- 
tial by about $30 million. 

While theatre operators are suffer- 
ing unless well diversified, producers 
are benefiting from increased pro- 
duction, expanded foreign operations 


and their entrance into the television 
film field. Apparently on the theory 
that what they are unable to beat 
they should join, such companies as 
Twentieth Century-Fox, Warner 
Bros. and Loew’s have begun to 
produce films for TV programs. 
Columbia Pictures is counting on its 
television film subsidiary, Screen 
Gems, to boost gross this year over 
last. Loew’s has big hopes for this 
year although interim 1955 earnings 
just barely tep 1954’s. In the tax 
field, a recent ruling that holds sales 
of old motion picture fiim for TV 
use to be taxable as long term capital 
gains is expected to spur such trans- 
actions, to the profit of the film pro- 
ducers. 


Some Individual Results 


Loew’s derives about 60 per cent 
of its profits from production and 
distributing activities under the 
Metro-Goldwyn-Mayer name. And 
this year M-G-M’s original schedule 
called for the release of close to 30 
feature pictures compared with 24 
last year. Production was increased 
20 per cent and in addition pre- 
production work is currently at an 
eight-year high. Republic similarly 
raised its production schedule to 30 
feature films from 19 in 1954. 

Paramount has taken a different 
tack and made it pay. The company 
cut its production of feature films 
but emphasized VistaVision and 
color. This plus bigger remittances 
from abroad raised nine month earn- 
ings from $2.89 a share last year to 
$3.51 a share. 

Twentieth Century-Fox is ex- 
pected to show improvement over the 


The Motion Picture and Theatre Companies 


-————_Revenues in Millions — 


-_— Earned Per Share - = 


Year -——Annual——, -— Interim — -——Annual—.___ — -Interim—— --—Dividends——. Recent 
Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 #1955 Price Yield 
peer June 30  c$11.8 c$12.7.  a$2.9 a$3.7 $0.46 c$0.69 a$0.08 a$0.11 None $0.10 7 ov 
Amer. Broad. Paramount... Dec. 3] 172.2 188.8 N.A. N.A. 213 Lil bO71 bis $1.00 1.20 28 4.3% 
Columbia Pictures ........ June 30 c80.2 ¢88.3 N.A. N.A. c3.20 4.51 al.23 a0.81 n1.00 nl.20 24 5.0 
Tg ge rere Aug. 31 177.6 183.1 h138.2 h131.2 0.85 1.28 h0.87 h0.8% 0.90 1.00 20 50 
National Theatres ......... Sept. 30 61.4 61.9 e47.6 e45.0 0.91 1.03 e0.68 e0.64 0.47% 0.50 9 5.6 
Paramount Pictures ....... Dec. 31 110.2 106.3 N.A. N.A. 3.06 4.10 b2.89 b3.51 2.00 2.00 37 54 
RKO Theatres ............ Dec. 31 34.1 32.6 N.A. N.A. D008 0.26 e¢0.50 e0.47 None 0.20 9 3 
Republic Pictures ......... Oet: 31 37.2 37.9 N.A. N.A. 0.15 0.22 0.26 0.54 None 5% stk. 9 a 
Stanley Warner .........../ Aug. 31 N.A. 66.2 ««- See DAT. G8 cae. ee 0.95 1.00 19 5.3 
Twentieth Century-Fox ....Dec. 31 113.5 115.7 e843 e868 1.65 3.04 e2.17 €1.68 1.60 L@ 26 6! 
Universal Pictures ........ Oct..31 70.5 77.9 N.A. N.A. 2.35 3.58  e2.49 e2.76 1.25 1235 ®@ 4! 
Warner Bros. Pictures...... Aug. 31° N.A. 70.1 b49.4 b53.1 1.18 1.61 b1.03 b1.34 1.20 120 20 6.0 
*Paid in 1955 or current annual rate. a—Three months. b—Nine months. c—Of the following year. e—39 weeks. f—Fiscal year. h—40 weeks. 
n—Plus stock. D—Deficit. N.A.—Not available. 
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months to come largely because of 
its CinemaScope process of wide- 
screen projection, which has_ the 
greatest acceptance of any of the 
newer processes. This plus a greater 
number of theatres and an increase 
in feature films will aid company 
finances. Universal, controlled by 
Decca Records, is showing the ad- 
vantage of an increased number of 
feature productions and the popu- 
larity of British films which it dis- 
tributes in the U. S. 

Although there is presently a de- 
cided improvement in the industry, 
the stocks have yet to become favor- 
ites among investors. This is true 


Trek to Suburbs 


even though stockholders in five of 
the companies have to date received 
bigger payments this year than last. 
The nature of the industry is inher- 
ently risky. People have shown they 
do not rush to the box-office just 
because Hollywood says the film is 
“the best ever.” And while there is 
a decided television market for 
movie films, any great release of them 
could mean drastic price reductions 
and thereby cuts in potential rentals. 
The best situated issues in the group 
are Loew’s, Paramount and Twen- 
tieth Century-Fox. These would be 
suitable for inclusion in a business- 
man’s portfolio. THE END 


Changes Trade Pattern 


Most large U. S. cities now experiencing small growth 


as their environs expand rapidly. Population shift 


brings problems but stimulates industrial activity 


istorians may call this the “self- 
H starter era.” For it was 
Charley Ketterling’s little gadget that 
put the housewife behind the wheel 
and thus made much of today’s living 
pattern possible. 

Few city bred girls could hitch a 
horse to a cart. Few women could 
crank a Model T. But no strength 
and little skill is needed to press a 
manicured finger to a starter button. 

With the ability to use the family 
car, mama no longer has to live 
around the corner from the butcher, 
the baker, and the hairdresser. Able 
to overcome distance, the American 
family is fleeing the noise, traffic and 
congestion of the big cities. 

At the same time, crop surpluses 
and falling commodity prices are in- 
ducing many a farmer to look toward 
urban centers and the industrial em- 
ployment opportunities they offer. 

The exodus from the city is meet- 
ing the migration from the farm in 
what sociologists call the “rural- 
urban fringe” but what we all recog- 
nize as Suburbia, U. S. A. The 
prevalence of this trend is apparent in 
population figures which show clearly 


that while most U. S. cities are ex- 
periencing only moderate growth as 
compared with our rising population, 
their environs are expanding rapidly. 

Metropolitan New York, which has 
long spilled into northern New Jer- 
sey and Westchester, now reaches far 
out into Long Island, up into Con- 
necticut, and down along the Jersey 
shore. Chicagoland today stretches 
around Lake Michigan from near 
Wisconsin to well into the Calumet 
area of Indiana and sprawls through 
northern Illinois. The San Francisco 
Bay area swings in an ever widening 
arc around the Golden Gate Bridge. 
Los Angeles has been publicized as 
the fastest growing community in the 
country, but of late Philadelphia has 
claimed its metropolitan area, reach- 
ing almost from Baltimore to Tren- 
ton, has caught up with the West 
Coast. And this list could be length- 
ened to include a host of other centers 
that are stretching out into the sur- 
rounding countryside. 

The trend is not toward dispersal 
of industry into the cornfields, fear 
of atom bombing notwithstanding. 
Rather it is the development of in- 








dustrial towns and villages around the 
periphery of large cities that is the 
pattern of both industry and com- 
merce. 

A recent survey by the University 
of Minnesota showed: (1) Industry 
today tends to settle on the outskirts 
of a city. (2) Industrial plants usually 
concentrate in a cluster around a cen- 
ter rather than string out, ribbon- 
like, along a railroad or highway. (3) 
Industrial development and popula- 
tion growth go along together. 

The report did not attempt to set- 
tle the old chicken-egg question of 
whether industry follows population 
or population follows industry. But 
it’s a safe bet that industry is serving 
the new suburban areas as well as 
drawing labor from them. 

Retailers have long since prepared 
for this development. Sales reports 
of department store and other chains 
show their city outlets barely holding 
their own while suburban shopping 
center branches are chalking up siz- 
able gains. Mama is fast losing the 
habit of “going downtown” to do her 
shopping. 

To mention the building boom that 
has accompanied this trend would be 
to recite the obvious. But while sub- 
urban housing developments have 
grown apace, urban construction has 
been restricted. Most city building 
has been either erection of luxury 
apartment houses or publicly aided 
low-rent housing. As a result, the 
middle income urbanite who stays be- 
hind faces a serious problem. 

Local tax structures, too, are un- 
dergoing a shakeup. Many an ex- 
apartment dweller estimated the pay- 
ments and upkeep on his house at 
less—or at worst not much more— 
than his apartment rent had _ been. 
Now he finds that, as his neighbors 
have multiplied and the need for local 
schools and services has increased, 
his tax bill is beyond his early calcu- 
lations. Should this, tendency get out 
of hand too fast, it might seriously 
impair the ability of many suburban- 
ites to meet their commitments. 

The trek to the suburbs has created 
its own problems. But by and large 
it has brought people out into the 
fresh air and sunshine. As part and 
parcel of our present prosperity it has 
done its share to keep consumer 
buying and consequently industrial 
activity at peak rates. 
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Significant reversal of the market advance would not need 


to approximate 1937-38 or even 1946-49 proportions; thus, 


it would not unduly affect conservatively valued equities 


Over the next month or so, market trends will 
be favored by heavy year-end reinvestment demand 
helping to offset the effects of tax selling; the latter, 
of course, will end in another three weeks. Gen- 
eral optimism over the business prospect will con- 
tinue to prevail during this period, and thus there 
seems little reason to expect any early deterioration 
in investment sentiment. Recent market action. 
though selective as usual, has been good, indicating 
that no serious decline is now imminent. 


The more important medium term outlook, 
however, is by no means so rosy. Although cur- 
rent highly optimistic forecasts of business condi- 
tions for the first half of 1956 may well be realized, 
extension of a number of trends now evident could 
change the picture then or later. These include 
credit abuses, notably in the consumer debt field, 
mounting inventories and advancing non-farm com- 
modity prices. Furthermore, present near-capacity 
operations in many fields leave little room for 
further expansion. 


Even if industrial activity fulfills the most 
sanguine hopes over coming months, this will not 
guarantee a continued upsurge in equity prices. 
A comparatively modest further rise would carry 
yields down to a vulnerable level, and the threat 
from this direction may be heightened by at least 
a moderate drop in bond prices, reducing still more 
the already narrow spread between returns avail- 
able on bonds and on stocks. There is obviously 
no way whatever to guess just when a significant 
reversal of the market advance might come, but 
the possibility of its occurrence must be taken into 
account. 


In the past, it has been not only conservative 
but highly profitable to withdraw from the equity 
market whenever the risks of a decline became as 
high, in relation to possible future profits, as they 
are today. But no such drastic policy seems in 
order now, and would not become so even if the 
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chances that a decline will take place were quite a 
bit more substantial than they presently appear. 
This conclusion is based largely on the probable 
extent of any such decline, which should not be 
unduly severe. 


The precipitous drop from 1929 to 1932 re- 
flected not only the unprecedented nature of the 
business depression but the equally unprecedented 
extent of overvaluation existing in the stock market 
at the peak of the previous rise. The latter factor 
was also present in 1937 and 1946; in addition 
there was a serious depression in 1937-38 while 
in 1946 there was no basis in precedent for be- 
lieving that a bull market top could ever be fol- 
lowed by anything except a really painful full-scale 
decline. 


The extent of the 1946-49 drop was held to 
some 29 per cent (in industrial shares) by the 
sharp rise in earnings and dividends which took 
place through most of this period. We will not see 
an equal gain from 1955 or 1956 levels, but there 
is good reason to believe that the seven-per-cent 
yield, six-times-earnings basis of mid-1949 will not 
even be approached over the next few years, bar- 
ring war. Reported earnings are not vastly over- 
stated today, as they were in 1946-49, by inventory 
profits and inadequate depreciation, nor do they 
show as violent a departure from previously dem- 
onstrated earning power. 


Furthermore, price-earnings ratios prevailing 
today are much more conservative than those of 
1946. Thus, a future price correction might well 
be on the order of the 15 per cent dip of 1953. 
In conservatively valued equities—which should 
comprise an investor’s entire stock portfolio at 
present—the dip would be even smaller, and it is 
highly unlikely that the average person could time 
his sales and subsequent repurchases to take full 
advantage of any such move. 


Written December 8, 1955; Allan F. Hussey 
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Higher Prices Coming 

Higher prices can soon be expected for many 
articles, particularly durable goods. Strong de- 
mand, exceeding productive capacity in many in- 
dustries from steel to newsprint, is an insistent 
force for price increases. Also, quotations of most 
non-ferrous metals have been creeping upward. In 
addition the new dollar-an-hour minimum wage 
becomes effective in March. Some wages will be 
raised, and others will be forced up by those who 
want to keep safely above the floor. To all this 
pressure add the increased cost of money and 
higher retail prices would seem almost inevitable. 
The big question is whether some manufacturers 
will be pushed into pricing themselves out of their 
markets. 


Inventories Rising 

Business inventories are higher this year than 
last, but with sales rising even faster, there is little 
cause for concern. At the end of October, stocks 
were five per cent above the same month of 754, 
while sales volume gained 14 per cent in the same 
period. Manufacturers’ inventories amounted to 
$81.3 billion at October’s end; $1.6 billion above 
September and $3.8 million over a year earlier. On 
a seasonally adjusted basis, however, business in- 
ventories were considered by the Commerce De- 
partment to have risen slightly under one per cent, 
reflecting higher replacement costs to a great extent. 
October sales were higher than September’s, but 
the rise was somewhat less than the department’s 
seasonal adjustment. Hence the index for the 
month dipped slightly, mostly because durable 
goods sales were below seasonal expectations. 


Business Borrowings 

Lessening demand for business loans may fore- 
stall a further increase in bank interest rates. The 
prime rate (the lowest rate banks charge their 
best customers) has been boosted twice this year 
to reach 314 per cent. A further hike had been 
expected at or after the first of next year. There 
has been no decline in New York bank loans to 
business so far, and current totals stand at an all- 
time high. This year the volume of loans has 
moved contra-seasonally (an increase of $517 mil- 
lion in the first half *55 vs. a decline of $882 mil- 
lion in the first half *54) and present indications 
are it will recede from its peak around the turn 
of the year. 


Construction Activity 

Building construction, as indicated by contract 
awards compiled by F. W. Dodge Corporation, re- 
sumed its rise in November following a slight dip 
in October, thereby making it the 18th month out 
of the last 19 to show a year-to-year gain. The 
November total of close to $1.8 billion was 20 per 
cent over November 1954, raising the 11-month 
total to $21.8 billion, a 22 per cent gain over the 
1954 period. 

Last month was the biggest November in history, 
with new highs in all three basic classifications— 
non-residential, residential, and utilities and public 
works. The 11l-month total also set a new high. 
The residential category gained two per cent in 
November after two months of decline; prior to 
September home building awards had set gains for 
20 successive months. The widest gain was shown 
by utilities and public works, with a rise of 37 per 
cent. 


Flying Saucers 

Controversy and confusion stirred up by the 
introduction of different speed long-playing records 
by Columbia and Radio Corporation of America in 
1948 precipitated a sharp drop in industry sales to 
$158 million in 1949 from the peak $205 million 
reported in 1947. In recent years, however, a grad- 
ual recovery has been under way and this year the 
record makers expect volume to exceed $200 mil- 
lion. The upsurge has been stimulated by sharp 
price slashes, new merchandising techniques and 
new sales techniques. Columbia anticipates a one- 
third increase in disc volume in 1955, and R.C.A. 
is intensively promoting sales through the introduc- 
tion of blank gift certificates which enable the 
recipient to select his own musical favorites. Pros- 
pects for the future are viewed optimistically since 
more hi-fi phonographs and record players are be- 
ing sold than ever before and new outlets such as 
supermarkets, drugstores and newsstands may 
achieve big volume in 1956. 


Full-Line Fever 

The movement of the appliance manufacturers 
toward production of a complete line of electric 
household equipment was given further impetus by 
two recent developments. International Harvester’s 
announcement that it will go out of the home ap- 
pliance field at the end of the year and the merger 
of Whirlpool, Seeger and R.C.A.’s stove and air 
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conditioning divisions give fresh evidence that the 
industry is going through a realignment similar 
to the concentration of auto production into a few 
companies. In 1940, for example, there were 
35 firms making home laundry equipment. Of the 
nine which then had diversified lines, all are still 
operating, while 18 of the single or limited-line 
companies have failed, discontinued, or been sold 
to larger producers. Of the eight independents who 
have survived, four have been up for sale. What- 
ever the outcome of this trend, the industry’s long 
range outlook is promising; one spokesman fore- 
casts sales of 50 million major appliances in 1965 
compared with 30 million this year. 


Galloping Gas 


There appears to be little donbt that 1955 will 
be the gas industry’s banner year. Operating rev- 
enues of the gas utility and pipeline companies in 
the twelve months ended September 30 topped $5 
billion for the first time in any such yearly span, 
and were 14.7 per cent higher than the like year- 
earlier period. However, substantially higher fixed 
charges stemming from expanding new capital 
needs and a 19 per cent rise in taxes combined to 
pare the gain in net income to 10.7 per cent. With 
demand for natural gas virtually insatiable at pres- 
ent, the outlook is for new highs in all phases of 
industry operations next year. 


Rail Income Up 

Railways earnings continued to rise in October 
despite wage rises effective the first of the month, 
increasing to $92 million vs. $80 million in Sep- 
tember and $77 million in October 1954. Net in- 
come for the first ten months is estimated at $753 


million against $484 million in the same 1954 
period, 41 per cent over last year’s depressed levels. 
Thanks largely to technological advances in operat- 
ing methods, the roads were able to hold the rise 
in operating expenses in the ten-month period to 
2.2 per cent while operating revenues were rising 
7.2 per cent. 


Corporate Briefs 

Union Bag & Paper plans 3-for-1 stock split. 

Manufacturers Trust to split its stock 2-for-1; 
annual dividend rate on the split shares probably 
will be $1.75 per share, a 30-cent increase over the 
$3.20 paid on the old stock in 1955. 

General Public Service will publicly offer 1,652,- 
176 shares of common stock early in January; 
stockholders can subscribe for one new share for 
each two shares held. 

Chance Vought Aircraft, Inc. has received an 
initial production order of $100 million from the 
Navy for its F8U-] Crusader jet fighter. 

Bell Telephone of Pennsylvania and Thompson 
Products have created an industrial television 
method to transmit pictures over ordinary tele- 
phone wires instead of coaxial cables. 

Eastern Air Lines has placed a $165 million 
order with Douglas Aircraft for 26 DC-3 jet planes. 


Latest Market Statistics 


* Average *Price-Earnings 








Yields- ~ «2 Ratios 

Dec. 7 Year Dec. 7 Year 

1955 Ago 1955 Ago 
50 Industries .... 3.99% 4.38% 12.72 12.82 
- | ere 4.98 5.19 8.33 10.28 
20 Utilities ...... 4.60 4.69 15.34 $5.51 
90 Stocks ....... 4.09 4.45 ve aaa 


*Standard & Poor’s Corporation, see also page 36. 
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SELECTED ISSUES 














Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality suitable for inclusion 


in conservative portfolios. 


Recent 

Price 
US. Gev't 246s, 1972367.......-- 95 
American Tel. & Tel. 234s, 1975.... 93 
Atlantic Coast Line gen. 4%s, 1964 108 
*Beneficial Ind. Loan 2%s, 1961.... 94 
Chicago, Burlington & Quincy 3s, 

SNE.. Kkskkenesecchebaveswancoewas 
Cities: Seeview Sa, W577 ....2-c00005 96 
Commonwealth Edison 2%s, 1999.. 90 
Oklahoma Gas & El. 234s,°1975.... 94 
Pacific Tel. & Tel. deb. 234s, 1985.. 90 


Southern Pacific Co. 44%s, 1969.... 106 
Southwestern Gas & El. 344s, 1970.. 100 
West Penn Electric 3%s, 1974.... 101 


~ Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for 
ment purposes. 


Recent 
Price 
American Sugar Ref. 7% cum...... 143 
Associated Dry Goods 544% cum... 107 


Atchison, Topeka & Santa Fe 5% 
(par $50) non-Cum. .........000. 61 
Champion Paper $4.50 cum........ 104 


Public Service E&G $1.40 cum.conv. 32 
Reading 4% lst (par $50) non-cum. 43 
Wheeling Steel $5 cum............ 


Yield 
2.89% 
3.20 
oo 
3.83 


3.28 
3.27 
3.18 
3.17 
3.28 
3.91 
3.25 
3.43 


general 


Net 
Yield 
4.90% 
4.91 


4.10 
4.32 
4.38 
4.65 
4.95 


Long Term Growth Stocks 


Net yields generally indicate 
the investment caliber of individual issues. 


Call 
Price 
Not 
104 
Not 
1005 


105 
100 
103 
102% 
105 
105 
103%4 
104.4 


invest- 
Call 

Price 
Not 
110 


Not 






Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— Recent 


1954 1955 Price 
DOW CMERECAL. wicisSi aus scnkss $1.00 *$1.00 57 
El Paso Natural Gas.......... 2.00 2.00 46 
General Foods 2.....5.6200. 2.75 3.10 90 
Standard Oil of California..... *3.00 *3.00 92 
Union Carbide & Carbon...... 2.550 3.00 111 
nsted Agr Tanes...ccccess cen. 150 350 41 
Westinghouse Electric ........ 2.50 2.00 59 


*Also paid stock. 
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tBased on current quarterly rate. 


Yield 
1.8% 
44 

$3.8 
3.2 
2.7 
3.7 
3.4 


Common Stocks for Income 





Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


a, Recent 
1 


54 
American Tel. & Tel......... $9.00 
Borden Company osicscsccsswss *2.80 
Columbia Gas System......... 0.90 
Consolidated Edison ......... 2.40 
Hazel-Atlas Glass ............ 1.20 
International Harvester ....... 2.00 
SE. TOE | ccd demeasdauews 3.00 
Louisville & Nashville......... 5.00 
MacAndrews & Forbes ........ 3.00 
May Department Stores....... 1.80 
ee rem 1.80 
Norfolk & Western........... 3.50 
Pacific Gas & Electric........ 2.20 
rr 2.00 
Pillip Mortis, Inc. .........: 3.00 
Safeway Somes .occscsccessce 2.40 
Socony Mobil Oil............. 2.25 
Southern California Edison.... 2.00 
Standard Brands ............. 215 
ee ee ee ee 2.25 
Walgreen Company .......... 1.60 
West Penn Electric........... 1S 





*Also paid stock. {Based on current quarterly rate. 


1955 Price Yield 


$9.00 


2.30 
2.15 
2.70 
1.85 


179 
64 
16 
48 
21 
37 
50 
89 
50 
42 
32 
57 
50 
39 
46 
54 
60 
52 
39 
59 
32 


1.274% 28 


5.0% 
4.4 
5.6 
5.0 
5.7 
5.4 
6.0 
5.6 
6.0 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


c-Dividends— Recent 


1954 
ee ee eee $3.00 
Bethlehem Stee] ............. 5.75 
Brooklyn Union Gas........... 1.60 
Cheett, PORE occ iicsscencees 2.50 
Container Corporation ........ 2.50 
Flintkote Company .......... 3.00 
General Motors... ciesicecces 1.67 
Glidden Company ............ 2.00 
Kennecott Copper ............ 6.00 
Olin Mathieson Chemical...... *2.00 
Simmons Company ........... 2.50 
a Neer 2.60 
Bis: TEs s Ko bunt wt duvbin 1.50 
Worthington Corporation ..... 2.50 





1955 Price 
$3.00 61 
7.25 166 
1.80 34 
2.50 45 
3.00 72 
*2.40 37 
2.17 48 
2.00 39 
7.75 117 
2.00 57 
3.00 48 
2.70 57 
2.15 59 
2.50 47 


* Also paid stock. t Based on current quarterly rate. 
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Yield 


4.9% 
4.4 
5.2 
5.6 
4.2 
6.5 
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RCA TV camera encased in special diving bell televises the activities of sea life in sunlit waters off the Gulf Stream. 


Now RCA puts TV underwater to help 
the Government protect marine life 


In the Gulf Stream off Florida, a fish 
peers inquiringly into the glowing eye 
of an RCA television camera—ten fath- 
oms underwater! As the camera moves 
through the darting schools of fish, U.S. 
Fish and Wildlife Service technicians 
on the surface hover over an RCA re- 
mote control TV monitor. From what 
they see will come new improvements 
in fishing techniques and equipment to 
help the government protect marine life. 

It’s only natural that the develop- 
ment of underwater television should 
come from RCA—for it was RCA that 
introduced black-and-white TV as a 


® 


RADIO 


service to the public in 1939. Since 
then, more people have bought RCA 
than any other television. Today RCA 
pioneers again with Compatible Color 
TV—the system that lets you watch 
wonderful new color shows or black- 
and-white programs on the same set! 

The electronic and engineering skill 
behind these achievements is inherent 
in all RCA products and services. And 
continually, RCA scientists at the 
David Sarnoff Research Center in 
Princeton, N. J., delve into new 
‘Electronics for Living’’ — electronics 
to make life easier, safer, happier! 


CORPORATION OF 


ELECTRONICS FOR LIVING 


U.S. Fish and Wildlife Service techni- 
cians study fishing methods and equip- 
ment on an RCA remote control TV 
monitor. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments. has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 


. .- LOUIS GUENTHER, Publisher, 1902-1953 


Workers Unite 


[,1Ke American indus- 
try, this country’s labor movement 
has been unique in world history. 
Lacking any feudal class conscious- 
ness, most labor leaders on this side 
of the Atlantic have considered them- 
selves men of business trading with 
other businessmen. 

Largely in this tradition Gompers, 
Green, Murray and even Lewis built 
the American Federation of Labor 
and later the Congress of Industrial 
Organizations. We hope it is in this 
tradition that these two outfits have 
been joined. 

Leadership of the new AFL-CIO, 
at the outset, appears headed in this 
direction. Moving from his post as 
chief of AFL to preside over the new 
combination, George Meany has ex- 
pressed the opinion that the interests 
of labor and management are inter- 
dependent rather than inimical, and 
the earnings of both are keyed to the 
continuing prosperity of a particular 
industry and the nation as a whole. 

What of Mr. Meany’s former oppo- 
site number of the CIO? Walter 
Reuther will become a vice president 
among many of the new organization. 
But it can hardly be expected that 
this outspoken, forceful leader will 
take a back seat. In his last address 
as CIO commander, Mr. Reuther re- 
marked that “within twelve years 
after the merger becomes effective, 
the living standard of the American 
people will have doubled.” 

Mr. Reuther didn’t say, but he 
apparently wanted his listeners to be- 
lieve, the merger will have brought 
about this boon. Glaringly omitted 
was any reference to the new capital 
that will be invested over the next 
dozen years if this two-fold increase 
in distribution of goods and services 
is to be achieved. Concern for the 
18 


source of capital is apparently incon- 
sistent with Reuther’s philosophy. 


Political Activity? 


Ir 1s to be hoped that 
the united labor organization’s more 
than 15 million members will not be- 
come a springboard for political am- 
bitions. Mr. Reuther and company 
have used the United Automobile 
Workers (which he heads) as a lever 
to build a Democratic machine in 
Michigan. Will there be an attempt 
to enlarge this sort of activity? 

While the CIO in the past has 
worked through political action com- 
mittees and has assessed its members 
to support candidates, the AFL has 
generally eschewed such practices. 

In his speech, Mr. Reuther said: 
“Tf the new labor movement is just a 
big and more powerful pressure 
group, it will fail because the prob- 
lems that need solution will not be 
solved by creating a more powerful 
competing pressure group in Amer- 
ica.” 

What other functions does a labor 
organization have? Essentially a la- 
bor organization is a pressure group 
set up to get the best possible deal for 
its members. The new AFL-CIO 
will speak for its members. And it 
will be well to remember that it is not 
all American labor, but less than a 
fourth of the working force in this 
country. But we are left to wonder 
whether Mr. Reuther is suggesting 
that a labor organization should be 
able to wield power rather than mere- 
ly exert pressure. 


Foreign Aid 


Frew have questioned 
the need for or the wisdom of our 
foreign aid program. But how much 
of our substance need be spent abroad 











to secure our shores has long been < 
vital question. That the answer fluc 
tuates with changing world condition: 
would appear obvious. 

Now one group in Washington— 
Vice President Nixon, Harold Stas- 
sen and Nelson Rockefeller—is plead- 
ing for stepped-up economic aid to the 
Middle and Far East to counteract 
what it considers Russia’s latest gains. 
These gains are said to stem from re- 
cent military and economic support to 
these areas from the Soviets, accom- 
panied by much propaganda. 

In opposition is the “4-H club” of 
Treasury Secretary Humphrey, Un- 
der Secretary of State Hoover, For- 
eign Aid Chief Hollister, and Budget 
Director Hughes. The “club” consid- 
ers present expenditures—about $2.7 
billion a year—adequate to maintain 
our commanding lead ; that a balanced 
budget at home will do us more good 
than can the spending of several more 
million abroad. 

It takes infinite wisdom brought to 
bear on a staggering array of infor- 
mation from all over the globe to re- 
solve this problem. 

But the Administration might well 
remember Mr. Kruschev’s remark 
that his government has not thrown 
away the books of Marx and Lenin. 
One of Lenin’s pages might be perti- 
nent here. It was that master revolu- 
tionary who advised: If you want to 
destroy a country, first debase its 
currency. 

If we let the Russians stampede us 
into throwing dollars around the 
world every time they offer to help 
build a dam or buy some surplus rice, 
we will be giving them a powerful 
weapon. 

We must keep the initiative in 
world affairs. But we must also keep 
control of our own economic under- 
pinnings and not let our adversaries 
force us off balance. 
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nation at large. 


Policy ordains that each unit in the Penn-Texas family run its own internal affairs. Yet each benefits 
from over-all executive direction and the ample capital that is available to the parent company. 


























serves 


Americas Industries 


No. 5 of an informative series 
(Prepared and published in the light of the right of the American public to know how 
a large modern corporation operates and builds for the future.) 


The business community has watched with interest the ever spreading network of Penn-Texas companies. 
This growing industrial empire has brought broad-gauge benefits both to its own employees and to the 
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Preparing a large casting for shipment, 22 feet long, weighing 97,400 pounds. 


The Elyria Foundry, thriving industrial unit in Elyria, Ohio, is one of the important members of the 
Penn-Texas family. It occupies a working area of 220,000 sq. ft. 


For more than half a century it has specialized in the production of large gray iron castings for some 
of the nation’s outstanding machine tool companies. It is proud to have grown with these companies, con- 
tinuously expanding and modernizing its facilities to meet their needs. It will continue to do so in the future, 
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| i PENN-TEXAS CORPORATION 
i. 111 BROADWAY 
NEW YORK 6, N. Y. 
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THE PENN-TEXAS FAMILY 


PRATT & WHITNEY COMPANY, INC. 
Basic Machine Tools, Cutting Tools, Gages 
POTTER & JOHNSTON COMPANY 
Automatic turret lathes 
THE CRESCENT COMPANY, INC. 
Wire and Cable 
“QUICK-WAY” TRUCK SHOVEL CO. 
Truck-Mounted Power Shovels 
BAYWAY TERMINAL DIV. 
Industrial Service 
ELYRIA FOUNDRY 
Castings for the Machine Tool Trade 
TEX-PENN OIL AND GAS CORP. 





CHANDLER-EVANS 


Aircraft components 


INDUSTRIAL BROWNHOIST CORP. 


Heavy Materials-Handling Equipment 


PENNCO OIL CORP. 
P.-T. CORPORATION 


Oil and Gas Producers 


PENNSYLVANIA COAL AND COKE 


Bituminous Coal Mining 
SAXON STEAMSHIP COMPANY, INC. 
SEABORNE STEAMSHIP CORP. 
SEASPLENDOR STEAMSHIP CORP. : 
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Record number of 1955 business mergers results in talk to 


slow down the pace—Management consultants doing well 


WasHINcTon, D. C.—There will 
be a lot of talk next year about laws 
to slow down company mergers. The 
number of mergers this year, accord- 
ing to the Federal Trade Commis- 
sion, is higher than in any other since 
1930—imore than 500. There have 
been no complaints that smailer com- 
panies are forced to merge; they sell 
out because offers are surprisingly 
high. It’s the companies still in busi- 
ness as independents that complain. 
They consider the added competition 
unfair. 

One method being discussed for 
slowing down the merger wave would 
let the Government—either the Fed- 
eral Trade Commission or the Justice 
Department—get temporary injunc- 
tions. While a court order was in 
effect, FTC would hold hearings, 
just as it does now, to decide whether 
the given merger should be allowed. 
Merging companies would be obliged 
to supply the Commission with need- 
ed information about the effects of 
the merger on sales, costs and other 
factors. 

No bill has yet been drafted, so 
that it’s not clear under what con- 
ditions the Government could get 
such injunctions. Presumably, the 
court order would remain effective as 
long as the case was being battled 
before the Commission, which ordi- 
narily takes years. Managements 
would be likely to change their minds 
as proceedings dragged on. Given 
such a law, a merger rumor no longer 
would be a reason for buying a com- 
pany’s stock. 


There may be an effort during 
the next Congress to get rid of the 
tax exemption now allowed on divi- 
dend income. But success seems only 
faintly probable. 


There’s a new flourishing busi- 
ness in Washington, one that you’d 
hardly expect in a city where there’s 
20 


in Washington—Franchised auto dealers speak their minds 


so little industry. Where there were 
practically none five years ago, there 
now are many firms calling them- 
selves ‘“‘management consultants.” 
The big customer, of course, is Gov- 
ernment. 

When the Administration first 
came in, several of the new Cabinet 
officers hired efficiency experts and 
other organizational professionals. 
This was encouraged by the Budget 
Bureau. Since then, not only depart- 
ments but all of the lesser units 
— bureaus, divisions, etc. — have 
been hiring consultants. Since there 
weren't enough to supply the demand, 
new firms were organized. 


As always happens during a 
tight money period, there are rumors 
about using the bank examiners to 
backstop credit policy. Examiners, 
so the story goes, are telling bankers 
that instalment paper beyond such- 
or-such maturity is to be avoided, 
that there are too many building 
loans and too many other kinds of 
loans. Rumors originate among com- 
mercial bankers and are denied. 


Franchised dealers, not only of 
General Motors but of other com- 
panies as well, have been telling Con- 
gressional committees that they’re 
being abused. GM, it is said, forces 
its distributors to make needless 
building investments, forces more 
cars on them than they can sell, di- 
rectly competes with them by letting 
plant foremen and others buy cars at 
a discount. 

According to GM, the dealers as 
a class nevertheless are prosperous 
indeed, which no doubt is the general 
impression. In 1954 they made a bit 
more than nine per cent on net 
worth—a figure that compares very 
favorably with other fields of retail 
trade. 

Dealers complained that they are 
under continual threat of losing their 




















franchises. Yet, according to tlie 
company, more than half have hed 
their franchises at least ten years ard 
more than 30 per cent more than 20 
years. Dealership turnover, the com- 
pany says, is low. 


With marked courage the Fed- 
eral Reserve Board, it’s worth not- 
ing, stands alone in trying to re- 
strain the use of credit. It’s ready to 
take the blame should tight money 
break the boom—which, of course, 
could happen. If all of the Washing- 
ton agencies followed the same pro- 
gram, the effect might be fairly 
severe, 

The housing agencies for some time 
have been backing away from the re- 
straints they imposed several months 
ago. Builders continue to complain 
of tight mortgage money. The Fed- 
eral Home Loan Bank System, it’s 
widely reported, will soon buy up a 
lot of mortgages, thus making the 
proceeds of its purchases available for 
new loans. 

In face of a tight money market, 
the Treasury took the simplest way 
out, doing its financing on short term. 
It’s quite evident that any attempt 
now to sell long term bonds would 
just about shatter the market. Sen- 
sibly, the Treasury’s point-of-view is 
that it’s the Reserve Board’s job, not 
its own, to apply restraints. 


In one respect, the sale of 1 
great volume of short term paper 
creates trouble for the Treasury. 


With debt always falling due, Treas-§ 


ury officials must continually go to 
the market. However, taking int») 
consideration the probability that 
there will be a Government surplus, 
it may no longer be necessary to rais? 


new cash. —Jerome Shoenfel.l 
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Revival Phase for 
Montgomery Ward 


Management shake-up has brought sales gains. Latter 


haven't been translated into significant earnings 


improvement yet, but long-term 


ut of the smoke of the recent 

dramatic stockholders’ battle, a 
new Montgomery Ward is beginning 
to emerge. 

Sewell Avery, ultra-conservative 
leader of the victorious defending man- 
agement whose belief in an imminent 
depression had held back the company 
irom expanding in the postwar era, 
has passed the sceptre to a younger 
and less pessimistic chief executive, 
John A. Barr. The new president 
and board chairman has set in motion 
a cautious, middle-of-the-road pro- 
eram for reviving the slumbering 
$721 million mail order giant. For 
shareholders, an important step in 
this new look for Montgomery Ward 
is a proposed 2-for-1 stock split and 
an increase in the quarterly dividend 
rate to $1 a share from prior 75-cent 
payments. 


No Expansion 


Chief target of the rebel stockhold- 
er group led by Louis Wolfson was 
Ward’s failure to grow during a time 
of peak prosperity while arch-rival 
Sears, Roebuck was carrying out its 
greatest expansion program. In the 
nine postwar years through 1954, 
Sears spent $338.3 million for build- 
ing 114 new stores and enlarging 254 
others; and another $98 million has 
been budgeted for 1955-56. The last 
Montgomery Ward store was opened 
13 years ago, and during 1946-54 the 
company has paid out only about $21 
million for maintenance and improve- 
ments. 

Comparative operating statistics 
provided the Wolfson forces with 


splenty of good ammunition. From a 


wartime average of around $35 mil- 
lion, Sears’ net income climbed to 
$141.3 million last year, as sales al- 
most trebled the 1945 figure. Ward’s 
sales have waned steadily since 1951, 
and last year dropped to $887.3 mil- 
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outlook is improved 


lion, only 36 per cent above the 1945 
level; and profits also began a skid 
in 1951 that reached a postwar low 
of $35.2 million last year. The big- 
gest consolation to Ward’s stockhold- 
ers after these painful comparisons is 
that while competitor Sears has piled 
up long-term obligations of $200 
million, their company is debt-free 
and financially opulent. 

Under its new president, however, 
Montgomery Ward has already re- 
versed the volume downtrend of 
recent years. For the ten months 
ended October 30 sales were up 10 
per cent over the same year-earlier 
interval. Earnings in the first three 
quarters were limited by the $692,000 
spent to turn back the Wolfson 
group’s bid for control, but continued 
widening of profit margins in the final 
quarter points to full-year net income 
of about $5.50 a share, as against 
$5.20 in 1954. 

Further improvement can be ex- 
pected in the years ahead, although 
the cautious nature of the current re- 
form program suggests progress will 
be moderate. This year has been 
mostly a period for reflection; 1956 





Montgomery Ward 


*Net *Earned 


Sales Per +Divi- 

Year (Millions) Share dends_ Price Range 
1945.. $654.8 $4.12 $2.00 76 —47% 
1946.. 974.3 629 2.00 104%—57% 
1947.. 1,158.7 886 3.00 645%—49 
1948.. 1,212.0 10.28 3.00 65 —47% 
1949.. 1,084.4 7.13 3.00 5934—47% 
1950.. 1,170.5 11.19 3.00 67%—49% 
1951.. 1,106.2 8.14 4.00 757%—64 
1952.. 1,084.6 a7.41 3.00 67%—55% 
1953.. 999.1 612 3.00 65%—53% 
1954.. 887.3 5.20 3.50 8034—56 


Nine months ended October 31: 


1954.. $631.0 $3.08 
1955.. 684.0 3.05 





*Years ended January 31 of following year. 
+Dividends paid in each year since 1936. a—- 
After special reserves of $1.15 a share. bD— 
Through December 7. 


Note—Stockholders will vote on a proposed 
2-for-1 split April 27. 


will be the year for action. The only 
specific expansion ordered so far is 
for 100 new catalogue offices, which 
will raise the total of such outlets in 
the Ward chain to 367 and should 
help to promote the company’s slump- 
ing mail order volume. 


Ward’s management team has been 
considerably strengthened by the re- 
hiring of two vice-presidents who re- 
signed under the old regime. Joseph 
Kracht, a top retail man, has been 
hired back from Federated Depart- 
ment Stores, and Chester Anderson 
has returned to take charge of the 
mail order operation. Besides these 
key appointments, three more vice- 
presidents have been elected and 
another half-dozen important posts 


filled. 


The company’s greatest potential 
for the future lies in its 568 retail 
stores which contribute two-thirds of 
over-all volume, but which are older 
and not as well located as Sears’ 700 
units. Immediately after taking of- 
fice, President Barr commissioned a 
merchandising consultant firm to con- 
duct an intensive study of Ward’s 
far-flung chain. The study was com- 
pleted in September and contained 
hundreds of specific recommendations 
for improving merchandising tech- 
niques, display and advertising prac- 
tices and sales promotion. Some of 
the selling methods used successfully 
by competitors but tabooed by Avery 
—such as using live model photos in 
catalogues and display signs in stores 
—have already been adopted, and 
other changes in techniques should 
soon follow. 

New stores will be opened in 1956; 
the only question is where and how 
many. A real estate consultant has 
been retained to help shop for new 
sites, and the company is investigat- 
ing possible locations in shopping 
centers, which were held in suspicion 
by the ex-board chairman. 

Montgomery Ward’s longer range 
prospects have been considerably 
brightened by the transformation 
through which the company is now 
going. However, the stock’s current 
price of around 96, nearly 18 times 
indicated 1955 earnings, already dis- 
counts a considerable measure of the 
expected future earnings recovery, 
and the issue is hardly a statistical 
bargain. 
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New-Business 


Brevities 





Building .. . 

Machine plastering of walls and 
ceilings appears to be gaining in pop- 
ularity in some areas over traditional 
hand and hod methods—many times 
faster than by hand, machine plaster- 
ing uses a mica-like material called 
vermiculite and is being demonstrat- 
ed to builders by Zonolite Company 
workmen operating a machine plaster- 
ing truck which is on tour in a dozen 
states. . . . Found at last is a way 
to end showers of alternate spurts of 
cold and hot water, thanks to the 
Powers Regulator Company and a 
thermostatic control called the Hy- 
droguard—pictured at the right, the 
Hydroguard mechanism is designed 
to replace the valves normally on the 
shower and substitutes a single con- 
trol which is pre-set by the bather for 
the water temperature he wants; after 





that the unit automatically compen- 
sates for changes in water tempera- 
ture or pressure. . . . It appears as if 
United States Steel Homes, Inc., is 
about to make an aggressive bid for a 
much larger slice of the growing pre- 























This announcement is neither an offer to sell nor a solicitation of an offer to buy 
any of these securities. The offering is made only by the Prospectus. 


373,900 Shares 


Revlow, Inc. 


- Common Stock 


(Par Value $1.00 per share) 
Price $12 Per Share 


Copies of the Prospectus ~ be obtained in any State in which 
this announcement is circulated from only such of the_under- 
writers, including the undersigned, as may legally offer these 


securities in compliance with the securities laws of such State. 


Reynolds & Co. Ine. 
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fabricated housing market in_ this 
country—the pre-fab manufacturer 
has retained Housing Securities, Inc., 
to provide market data which can be 
put to work by itself and its dealers 
in mapping out exactly where the 
market exists and how it best may 
be tapped. 


Household ... 

In the market for a refrigerator, 
freezer, stove, built-in cooking unit or 
air conditioner? Gibson Refrigerator 
Company has a number of innova- 
tions to show consumers in its 1956 
lines which have just been introduced 
—among the more unusual items is 
the Strat-A-Master refrigerator in 
which a 40-pound freezer has been 
hidden behind an insulated door which 
itself is convenient for holding bottles 
and other foods. . . . Handy for a 
variety of uses such as mending rain- 
coats or repairing electric wire insula- 
tion is a liquid rubber product called 
Flex-O-Fix by the Pyroil Company, 
Inc.—packaged in a fold-up metal 
tube, the new product can be thinned 
with water to waterproof fabrics, for 
example, and dries soft and elastic. 
. . . Novel in room dividers is one 
made with colorful diamond-shaped 
leather panels which are laced to 
a lightweight aluminum frame—de- 
signed for the do-it-yourself set, the 
divider measures eight feet high, four 
feet wide and one inch thick; it is 
the product of Tandy Leather Com- 


pany. 


Made in England... 

The making of fine sterling silver 
is an age-old art with the British, 
of course, and now they’re on the 
track toward overcoming a major 
problem with this product, namely 
tarnishing —the National Research 
Development Corporation reports 
success in development of a wrapping 
that offers lasting protection. ...A 
lightweight collapsible ladder recent- 
ly previewed by Barker Machine 
Tools & Equipment Ltd. is particular- 
ly suitable for use as an emergency 
fire escape—hook one end under the 
inside sill of an upstairs window, then 
pull on the accordion-like sections, 
which interlock into a rigid safety 
ladder. . . . Model enthusiasts as well 
as engineers will be interested in 
working replicas of standard British- 


| made automobiles which are manufac- 
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/manufacturers 


tured by Victor Industries Ltd.— 
reproductions are accurate, generally 
on a one-fourteenth scale, and are 
battery powered. ... A _ nucleonic 
weight gauge has been developed to 
assure American smokers that they 
aren’t short-changed in puffs—the de- 
vice, manufactured by Electronic 
Instruments, Ltd. for U. S. cigarette 
using British-made 
machinery, controls the amount of 
tobacco that’s fed into a cigarette. 


Office Equipment... 

Drawing accurate broken-line pat- 
terns can be simplicity itself with a 
new transparent plastic template de- 
signed for the task—introduced by a 
concern appropriately called Dot-N- 
Dash, the 12-inch long template pro- 
vides six different patterns. ... Cum- 
mins-Chicago Corporation reports the 
addition of an automatic, high-speed 
check endorsing machine which places 
its mark near an end rather than 
squarely in the center as do most such 
devices—trade-marked the Dubl-CC- 
Endorser, it provides a means of ac- 
curately positioning endorsements so 
that all will be partially discernible 
even though there may be as many as 
half a dozen on a single check... . 
Designed particularly with the safety 
of school children in mind, although 
equally suitable for home or office use, 
isa paper cutter with a hidden cutting 
edge—available in four sizes from 12 
to 24 inches, it’s a product of Hecto- 
graphia Corporation. ... As a com- 
panion to its VMP Mobilwall steel 
office partitions, which must be in- 
stalled by professional workmen, Vir- 
rinia Metal Products, Inc., is intro- 
ducing a smaller version which does 
ot have to be anchored to the floor 
end can be set in place by anyone— 
'MP, a subsidiary of Chesapeake 
Industries, Inc., calls the new line the 
Mobilwall, Jr. 


Random Notes... 

Coming our way next year will be 
ight bulbs capable of burning as 
lany as 12,000 hours, or some 16 
imes longer than an ordinary bulb; 
0 be called Fluomeric lamps, they’re 
0 be a combination of the best fea- 
ures of the incandescent, mercury 
fapor and fluorescent bulbs, and will 
be introduced by Duro-Test Corpora- 
ion—production on 750 watt indus- 
tial bulbs will begin in January while 
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and outlook for the State. 
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holders of Stockton, Whatley, Davin & Company 
our Annual Report for the fiscal year ended May 
31, 1955. This informative Report describes in 
detail our real estate, insurance, mortgage bank- 
ing and property management operations in: 
Florida, with relevant comments on the growth 


We will be pleased to mail copies of this 
Report to anyone interested in learning further 
of our organization, its activities and the dy- 


STOCKTON, WHATLEY, DAVIN ¢ COMPANY 
* Jacksonville 2, Florida 


Other Offices Throughout Florida 
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that for a 250-watt unit for home use 
is expected to begin several months 
later. . . . Dr. Paul H. Giddens, a 
leading historian of the oil industry, 
makes another outstanding contribu- 
tion to business literature with a new 
volume, Standard Oil Company (In- 
diana), Oil Pioneer of the Middle 
West, which is to be published on 
January 3 by Appleton-Century 
Crofts (741 pages, illustrated, $7.50) 
—starting from the company’s incep- 


tion in 1889 and covering its colorful 
growth into the integrated and inde- 
pendent oil company that we know 
today, the book is the first docu- 
mented history of Standard of Indi- 
ana. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed. 
stamped envelope. Also refer to the date 
of this issue. 
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Dividend Notice 


A quarterly dividend of $.55 per 
share has been declared on the 
Common Stock of the Corporation 
payable January 10, 1956 to share 
owners of record at the close of busi- 
ness November 18, 1955. 







ALLEN D. MARSHALL, 
Secretary 







GENERAL 
DYNAMICS 


CO R P BR A T. 1 -°O 8 
445 Park Avenue, New York 22, New York 








A quarterly dividend of 45¢ a share 
has been declared on the common 
stock of this company, payable on Jan. 
2, 1956, to shareholders of record Dec. 
9, 1955. 

A quarterly dividend of $1.00 a share 
has also been declared on the preferred 
stock of the company. It too is payable 
on Jan. 2, 1956, to shareholders of rec- 
ord Dec. 9, 1955. 


az LABORATORIES 


Manufacturing Pharmaceutical Chemists, 
North Chicago, Illinois 
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BACKGROUND 


Foreign Power’s Future 


.. until recently of Ari- 
zona Public Service Company, 
one of the country’s top growth utili- 
ties, 50-year-old Henry B. Sargent 
has taken over as president and chief 
executive officer of American & 
Foreign Power Company, the largest 
U.S. owned 
utility operat- 
ing exclusively 
in foreign 
countries. 

Just back 
from a visit to 
nine countries 
where Ameri- 
can & Foreign 
Power op- 
erates, Henry 
Sargent last 
week had some 
interesting first-hand observations to 
report. “I was particularly impressed 
by the tremendous growth taking 
place everywhere,’ he commented, 
“and the friendship on the part of 
the people.” As for operations of 
American & Foreign Power, he found 
the Mexican picture improving, and 
hopes that a new contract will be 
approved by Guatemala which would 
pave the way for a needed expansion 
of facilities there. Brazil, despite cof- 
fee and foreign exchange problems, is 
showing “tremendous growth.” Many 
problems exist in Argentina (which 
has expropriated part of Foreign 
Power’s properties in that country) 
and in Chile (caught in the throes of 
inflation) but Sargent is confident 
they can be solved. 

The Foreign Power head disclosed 
that the company has asked for bids 


Henry B. Sargent 


| from manufacturers of nuclear power 


equipment and hopes to place orders 
for three 10,000 kilowatt plants by 
next January. Although the plants 
would produce power at well above 
the average domestic cost, they would 
still be competitive with existing costs 
in many parts of South America. 


A Glance at the Past: American 
& Foreign Power Company was 














° By Louis J. Rolland” 


started by Sydney Z. Mitchell, the 
dynamic individual responsible forf o 
originating the Electric Bond a FE 
Share system. (Bond & Share now 9: 
holds slightly more than half of thelf t 
7.2 million common shares of Ameri-§f ¢; 
can & Foreign Power.) Foreign ¢| 
Power did fairly well until the de-§ £ 
pression of the 1930s set in, bringinglf s 
price collapses in such important o: 
Latin-American commodities as cof- 9 
fee. sugar and copper. In more recent 0 
times the system has had to contend 
with inflation, currency restrictions 
and a host of other economic prob- 
lems along with dangers posed by 
nationalist extremists and pro-con- 
munist elements. 

The modern phase of American & 
Foreign Power’s history begins with 
the 1952 reorganization which sim 
plified its capitalization and gave the 
company a clean financial bill of health 
This paved the way for common divi 
dends, which are now paid at the rate 
of 15 cents quarterly plus a 15-cen 
year-end extra. Since 1952, consoli 
dated earnings have been as high as 
$2.54 per share (1953) but will prob- 
ably dip to $1.75 or so this year vs. 
$1.90 in 1954. However, on a cor- 
porate basis net may improve to 
around $1.25 a share from last year’s 
$1.11. 

The corporate figures are indicative 
of dividend-paying ability since, as 
Foreign Power points out: “Consoli- 
dated statements do not necessarily 
disclose basic earnings trends in loca 
currencies or afford an accurate in- 
dication of the dollars available to 
Foreign Power for the payment 0! 
dividends . . . a substantial portion 
of the parent company’s net equity im 
the income of its subsidiaries abroad 
usually is unavailable for current re 
mittance, either because of exchangé 
restrictions or because of the neq 
cessity of reinvesting these earnings 
in system expansion.” 

Through its subsidiaries, Foreig! 
Power serves eleven Latin-America! 
countries (Argentina, Brazil, Chile 
Colombia, Costa Rica, Cuba, Ecua 
dor, Guatemala, Mexico, Panama and 
Venezuela) with a minority interes! 
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in properties in India. The Shanghai 
properties, lost to the Chinese com- 
munists in 1950, have been written 
off. 

Revenue-wise, the three most im- 
portant countries served are Brazil, 
Cuba and Chile, which account for 
over two-thirds of consolidated gross. 
Electricity—which contributes about 
95 per cent of revenues—is furnished 
to a total of over 2.5 million custom- 
ers in nearly 1,300 communities in- 
cluding such national capitals as 
Havana, Caracas, Panama City and 
Santiago. The system supplies about 
one-fourth of the total electric output 
of the combined countries in which it 
operates. 

Since American & Foreign Power 
operates under a different set of con- 
ditions in each of the countries in 
which it has properties and there is 
no regulatory set-up such as is known 
in the U.S., its shares are for obvious 
reasons rated as speculative. But the 
progressive improvement in living 
standards abroad coupled with the 
fact that average consumption of elec- 
tricity per residential consumer in 
Latin America is only a third of the 
U.S. average, leads to the belief that 
the system’s future may be brighter 
than its past. 





* * * 


Bank Note—The Eastern Na- 
tional Bank of Smithtown, L. I., New 
York, will open for business about the 
beginning of 1956. Preliminary ap- 
proval has been received and the bank 
will be given a National Bank char- 
ter—the sixth bank to receive such a 
charter in New York State in twen- 
ty-five years and the first in Suffolk 
County. According to President 
Boyle, formerly with the Franklin 
National Bank of Franklin Square, 
N. Y., the area to be served (particu- 
larly Smithtown, Riverhead, Pat- 
chogue, Babylon, Bay Shore and 
Huntington) is on the threshold of a 
major industrial development. 

The management intends to cater 


to the “little fellow” and stress retail 


banking (consumer and moderniza- 
tion loans) although industry loans 
and traditional banking services will 
also be offered. It was estimated that 
about fifty per cent of consumer loans 
currently made by Nassau banks go 
to customers located throughout Suf- 
folk County: 
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How to Plan for 1956 


to Safeguard Your Capital and Income 


ITH the market at record high levels and quality stocks yielding little more 
than 4% or in many cases even less, prudent investors are taking action to 
safeguard their capital and income against possible loss in 1956. 

These investors hold a sizable defensive reserve and. are concentrating their 
capital in only the strongest underpriced stocks, avoiding both the weaker com- 
petitors and the market leaders that have been bid up to prices far above normal 
values as objectively determined. 


To help you choose the strongest stocks for your own portfolio, the Value Line 
Survey provides you with four common-sense measurements of value. With these 
measurements you can compare each of the 654 major stocks under year ’round 
supervision and see at a glance which are best for income, appreciation, safety or 
long-term growth. 


Full-page Value Line Ratings & Reports bring you the earliest advance esti- 
mates of earnings, dividends and normal prices both for 1956 and for the 1958-60 
period. You see how each stock is appraised currently — whether underpriced, 
fairly priced or overpriced—and how it compares for long-term appreciation 
potentiality. 

This may be the time to check the stocks you own against this objective current 
guide to more than 700 stocks, kept up to date weekly. 


SPECIAL: You are invited to receive the latest 80-page issue covering Auto 
Parts, Tire and Tobacco stocks at no extra charge under this Special Intro- 
ductory Offer. In addition, you will receive in the next four weeks new 
reports on over 200 major stocks and 14 industries to guide you to safer 
and more profitable investing. Included are: 


American Tobacco Sears Roebuck Sperry Rand National Dairy 
Pepsi-Cola Montgomery Ward Burroughs Standard Brands 
Safeway Stores Bendix Aviation Woolworth National Biscuit 
Celanese Rockwell Spring & Axle Kresge General Foods 
Liggett & Myers Int’l. Business Mach. Goodyear Swift 

Reynolds Tobacco Burlington Industries U. S. Rubber and 200 Others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating & 
Report on each of 200 stocks and 14 industries, including advance estimates of 
1956 earnings and dividends. It includes also a new Special Situation Recom- 
mendation, Supervised Account Report, 2 Fortnightly Commentaries, and + Weekly 
Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge 
the new 12-page Summary-Index giving current Value Line advices, yields and 
future expectancies on all 700 stocks under supervision. 

*New subscribers only. 
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Address 


i 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-62 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 
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record Dec. 16, 1955. 


‘Dec. 16, 1955. 














WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


PREFERRED DIVIDEND—The quarterly dividend of $1.37%2 a 
share on the Preferred Stock payable Jan. 1, 1956, to holders of 


COMMON DIVIDEND—A quarterly dividend of 25 cents a share 
on the Common Stock payable Dec. 27, 1955, to holders of record 


YEAR-END EXTRA DIVIDEND—An extra dividend of 25 cents a 
share was also declared on the Common Stock payable Dec. 27, 
1955, to holders of record Dec. 16, 1955. 


L. T. Melly, Vice Chairman and 


475 Fifth Ave., New York City 
December 6, 1955 





Treasurer 














Street News 





































TENNESSEE CORPORATION: 


TENNESSEE 
CORPORATION 


November 15, 1955 


CASH DIVIDEND 

A dividend of forty-five 
(45¢) cents per share was de- 
clared payable December 21, 
1955, to stockholders of 
record at the close of busi- 

ness November 30, 1955. 

EXTRA CASH DIVIDEND 
An extra dividend of 
twenty - two and one-half 
(2214¢) cents per share was 
declared payable January 11, 
1956, to stockholders of 
record at the close of busi- 

ness November 30, 1955. 

STOCK DIVIDEND 

In addition, a 3% stock 
dividend was declared pay- 
able January 11, 1956, to 
stockholders of record at the 


close of business November 
30, 1955. 


The above cash dividends 
will not be paid on the shares 


issued pursuant to the stock 
dividend. 


Joun G. GreensurGH 
61 Broadway Treasurer. 
New York 6, N. Y. 



















































WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due ... thousands of checks are lost yearly 
in the mail—more thousands are skipped 
without the immediate knowledge of share- 
holders— 


PERIODIC INCOMECALENDAR 






Only 


$2.50 


postpaid 

@ Tells you at a glance what Investment 
Income checks to expect each month. 

@ Warns you if a check is lost or dividend 
omitted. 

® Records every income check 


for tax purposes. 

@ Provides space for purchase, sales data. 

®@ Handles up to 72 separate investments 
over a 5 year period. 

@ Attractively bound in simulated leather, 
gold embossed, 7!/p x 11”. 


| 


immediate 
Shipment 












Makes A 
WELCOME GIFT 


Free inspection . . . send $2.50 check or 
money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL Publisher 
230 Ridgeway Road 
Baltimore 28, Maryland 











Rift in Investment Bankers 





Association may come over 


revenue bond underwriting 


— day there may be a real rift 
in the Investment Bankers As- 
sociation over the contention of com- 
mercial bank members that they 
should be allowed to compete with 
dealers for bond issues not backed by 
the taxing power of states and munic- 
ipalities. The matter came up for 
serious discussion at the association's 
annual convention in Hollywood, 
Fla., at the start of this month, but it 
did not come to a head. The volume 
of underwriting business involved is 
so great that the commercial bankers 
seem determined not to be put aside 
indefinitely. How they feel about it 
was made fairly plain in corridor dis- 
cussions during the convention—but, 
of course, this did not go into the 
records. There was talk of secession 
if the investment bankers continue to 
offer active opposition. A quick run 
through the IBA blue book reveals 
nearly fifty commercial banks on the 
roster, including the ten largest banks 
in the country. 

Commercial bankers are by no 
means timid about their contention. 
But they avoided forcing a showdown 
at the recent convention mainly be- 
cause they did not think it politic to 
have it become a matter of debate 
during the crucial 1956 Presidential 
campaign. Commercial banks were 
the whipping boys in the financial 
reform legislation of the early 1930s. 
They had to give up their investment 
banking affiliates and were stripped oi 
underwriting privileges on all types 
of financing except bond issues that 
are full-faith obligations of states and 
political subdivisions. In the mean- 
time, revenue bond financing has 
grown into a multi-billion-dollar un- 
derwriting field and the commercial 
bankers are restrained from partici- 
pating in it. 


In the first eleven months of 
1955 the volume of tax-exempt 
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} not touch was $1.6 billion. 
} same period of 1955 it was $2.5 bil- 


$9 ORE id 


financing that commercial banks could 
In the 


lion. Commercial banks had to con- 
tent themselves with direct obligation 


| issues totaling $3.9 billion and $3.5 
| billion, respectively. The really lush 
| profits on tax-exempt underwriting is 


' in the revenue bonds. 


On a single 
issue in November—the Illinois toll 
road—the amount involved was $415 
million, and all of the profit went to 
investment bankers and dealers. 


This was to have been an excep- 
tionally happy holiday season for 
stockholders of the numerous Long 
Island banks merged into one of the 
three branch banking systems that 
were growing with record speed until 
the Comptroller of the Currency 
called a halt. These stockholders had 
highly profitable investments when 
their individual banks were standing 
alone in the path of phenomenal popu- 
lation and economic expansion. Most- 
ly they were contented stockholders. 
And when their banks, one after an- 
other, were merged into the large sys- 
tems they seemed to be more than 
amply compensated by possession of 
new stocks enjoying a_ regularly 
quoted market and pointed upward. 

The capital gains tax being what it 
is, these local capitalists were re- 
strained from taking their paper 
profits. Bank stock specialists say 
that very little of the merger stock 
came into the market. Then came the 
edict of the Comptroller of the Cur- 
rency in the middle of November 
against further mergers and the paper 
profits started a rapid disappearance. 
Saddest of all are the small bank 
stockholders who wound up owning 
Security National Bank (Suffolk 
County). From the low of the year 
to the high the gain was $64 a share, 
or nearly 100 per cent. But by De- 
cember 2, $30 of this paper profit had 
vanished. Similarly, the two Nassau 
County system banks saw their stocks 
drop very sharply after the Comptrol- 
ler called for a breathing spell in 
their merger programs. 


At about the same time steps 
Were taken by two prominent New 
York City banks to bring down the 
market prices of their stocks, but it 
is being done in a much happier way. 
The staid old United States Trust 
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other stock groups? 


Announcing , 
WHAT'S AHEAD IN ’56 
for STOCKS and BUSINESS? 


Is another big market advance ahead? Or should profits 
be accepted early in 1956? Will business activity be 
higher or lower next year? What’s ahead for Building, 
Autos, Steel, TV, Rails, Aircraft, Airlines, Utilities, and 


Get dependable answers to these and other timely 
questions in UNITED’S 12-page Outlook Report for 
1956 — just off the press. Also our Staff selection of the 
most promising stocks for profit in the new year. 


msg Bare 








20 STOCKS TO BUY FOR 1956 
10 Recommended for Profit 


These are potential market leaders — selected from hundreds 
of issues analyzed by our Staff as most promising for appreciation 
in 1956. Last year’s selection of 10 outstanding stocks for profit 
shows a gain of 42% vs. 17% for the Dow. 


10 for Growth and Income 


This selection includes five ably-managed, vigorous companies 
with new products and processes, with broad fields for further 
expansion. Also five good quality stocks for liberal income with 
long earnings and dividend records, yielding up to 6%. 


Be sure to read this 20-Stock Report 
before making your plans for 1956 
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UNITED Reports 
are backed by 36 
years’ experience in 
counselling investors. 
They are used by more | 
investors than any 
other advisory service. 


ACT NOW! mail 


| Name 








? i/ = 
Yours with Months Trial 
This Annual Forecast, with 20 stocks for 1956, and the $] 
next 4 weekly UNITED Reports, by return mail for only 
(By airmail $1.25) Offer open only to new readers. 
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coupon with only $1! 210 NEWBURY STREET 
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Company, which has done no merg- 
ing, decided on a five-for-one split. 
The Manufacturers Trust Company, 
which has grown to a high position 
among the city’s commercial banks 
through a series of mergers stretching 
back over a period of more than a 
generation, will split two-for-one. In 
both cases the directors intend to give 
the stockholders more in cash divi- 
dends. In Brooklyn the Kings 
County Trust will accomplish the 
same purpose by a two-for-one split 
followed by a 10 per cent stock divi- 
dend. 





MARTIN-PARRY 


CORPORATION 
DIVIDEND NOTICE 
The Board of Directors has declared a dividend 
of twenty-five cents (25¢) on the Capital Stock 
of the Corporation, payable January 5, 1956 
to stockholders of-record at the clese of busi- 
ness on December 20, 1955. 


T. RUSS HILL, President 
































Book Manuscripts Invited 


Looking for a publisher? Send for our illustrated 
booklet, To the Author in Search of @ Publisher. 
Tells how we can publish, promote, distribute your 
book. All subjects considered. New writers wel- 
come. Write today for booklet FD. It’s free. 


Vantage Press, Inc. @ 120 W. 3ist St., N. ¥.1 
In Caltf.: 6253 Hollywood Blvd., Hollywood 28 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Dec. 12: American Seal-Kap; Barker 
Bros.; Bird Machine; Chambersburg 
Engineering; Cincinnati Union Stock- 
yards; Fluor Corporation; Goodman 
Manufacturing; Gould National Bat- 








LONG 


on capital? 


Smart investors find that read- 
ing The New York Times gives 
them the facts they need to 
make wise investment deci- 
sions. That’s because The Times 
gives you more news of’ busi- 
ness, industry and finance than 
any other publication. See for 
yourself. Read The New York 
Times every day. 


Che New York Cimes 


FOR 48 YEARS FIRST IN THE WORLD 
IN FINANCIAL ADVERTISING 





KNOTT HOTELS CORPORATION 
Notice of Dividend No. 81 

The Board of Directors of KNOTT 
HOTELS CORPORATION has this day 
declared a dividend of 25c per share 
payable on December 16, 1955 to 
stockholders of record at the close of 

business on December 8, 1955. 
Willard E. Dodd 


President 


New York, N. Y., December |, 1955 
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teries; Haverhill Electric; Lerner Stores; 
Minnesota & Ontario Paper; Packard- 
Bell; Standard-Coosa-Thatcher; Steel 
Company (Canada) ; Sterchi Bros. Stores; 
Stop & Shop; Suburban Electric Co.: 
Twin City Rapid Transit. 


Dec. 13: American Ship Building; 
Anchor Hocking Glass; Columbus & 
Southern Ohio Electric; Commonwealth 
International; Federal Paper Board; 
Firestone Tire & Rubber; Heinz (H. J.): 
Hydraulic-Press Brick; Insurance Co. 
of North America; Lion Match; Moto- 
rola, Inc.; National Motor Bearing: 
Schick, Inc.; Standard Paper Manufac- 
turing; Vichek Tool; Western Union 
Telegraph; Young (J. S.). 


Dec. 14: Alloy Cast Steel; American 
Brake Shoe; Apex Smelting; Bickford’s, 
Inc.; Butler Manufacturing; Cannon 
Shoe; Carolina Power & Light; Consoli- 
dated Foods; Corning Glass Works; 
Crystal Tissue; Detroit Edison; Garlock 
Packing; International Telephone & 
Telegraph; Lowell Electric Light; New 
York & Honduras Rosario Mining; Nox- 
zema Chemical; Pacific Car & Foundry; 
Pacific Gas & Electric; Pacific Power & 
Light; Pittsburgh & Lake Erie Rail- 
road; Quaker Oats; Reliable Stores; 
Southeastern Public Service; Southern 
New England Telephone; Tennessee 
Natural Gas Line; Texas & Pacific Rail- 
way; United Drill & Tool; United Shoe 
Machinery; U. S. Plywood. 


Dec. 15. American Dredging; Ameri- 
can Maize Products; American Molasses; 
Birtman Electric; California Oregon 
Power; Central Aguirre Sugar; Cincin- 
nati Gas Electric; Consolidated Natural 
Gas; Coty, Inc.; Gillette Co.; Greif 
Bros. Cooperage; Horn & Hardart Bak- 
ing; Illinois Power; La Salie Extension 
University; MacAndrews & Forbes; 
Meyercord Co.; National Fuel Gas; Na- 
tional Lock; National Manufacturers & 
Stores; National Terminals; Neptune 
Meter; Reda Pump; Standard Products; 
United Industrial Corporation; Whiting 
Corporation. 


Dec. 16: Binks Manufacturing; Bliss 
(E. W.); Gamewell Co.; Higbie Manu- 
facturing; Okonite Co.; Talon, Inc.; 
Torrington Manufacturing; U. S. Indus- 
tries; Wisconsin Southern Gas; Zeller’s 
Limited. 


Dec. 19: American Phenolic; Bathurst 
Power & Paper; Chicago Corporation; 
Hayes Industries; Jack & Heintz; Na- 
tional Chemical & Manufacturing; 
Rich’s Inc.; Rohr Aircraft; Southern 
Colorado Power; Towmotor Corpo- 
ration. 


Dec. 20: American Marietta; Amer- 
can Sumatra Tobacco; Bridgeport Hy- 
draulic; California Portland Cement; 
Carolina, Clinchfield & Ohio Railway; 
Chicago Railway Equipment; Clinchfield 
Coal; Gimbel Bros.; Kansas City Struc- 
tural Steel; Kendall Refining; King- 
Seeley; Lynchburg Gas; Mountain 
States Telephone & Telegraph; North- 
western States Portland Cement; Read- 
ing Co.; United Milk Products. 


Dec. 21: Corn Products Refining; 
Emerson Radio & Phonograph; Falstaff 
Brewing; Froedtert Corporation; Glad- 
ding McBean; Harrisburg Steel; Hig- 
bee Co.; Lee Rubber & Tire; Lehman 
Corporation; Murray Ohio Manufactur- 
ing; Northern States Power (Minn.); 







Oilgear Co.; Philip Morris; Public Serv. 
ice of Colorado; Thompson (H. I) 
Fiber Glass; United States Shoe. 

Dec. 22: Aluminum Co. of America; 
Baldwin-Lima-Hamilton; Central Hud. 
son Gas & Electric; Consumers Power; 
Delaware Power & Light; Hoe (R.); 
Morrell (John); National Brewing; New 
York Wire Cloth. 

Dec. 23: Baldwin Rubber; 
Edison; Superior Steel. 


Boston 


Ford 





Continued from page 3 


earnings ratio of ten for Ford stock. 
By comparison, General Motors cur- 
rently sells around eleven times esti- 
mated 1955 net per share, and Chrys- 
ler eight times. 

What kind of set-up will the Ford 
corporate empire prove to be when its 
financial secrets are open for public 
inspection? For one thing, the con- 
pany (unlike any other major auto 
maker) will be debt-free. It will very 
likely be less diversified than General 
Motors, since only a small proportion 
of total sales stem from tractors, farm 
equipment, and defense production 
such as the J-57 jet engines turned 
out for the Air Force in Chicago. 
And it will be found to be a highly 
integrated company, producing over 
half of its steel needs (Ford actually 
ranks among the nation’s eleven 
largest steel producers) as well as 
operating the world’s largest stamp- 
ing plant at Dearborn, Mich., and 
producing some of its glass and plas- 
tics requirements. 

The Ford story is an intriguing 
chapter in American corporate his- 
tory. The company was started with 
$28,000 in cash and the first car 
turned out by founder Henry Ford, 
a two-cylinder Model A, was sold in 
July 1903. Between 1917 and 1927, 
half of all the automobiles made in 
the United States were Fords. The 
company stumbled for a time and its 
share of the auto market dropped 
from 34 per cent in 1929 to little more 
than half that by 1941. By 1954, 
however, it held 31 per cent and this 
year will have only slightly less. 

The company was losing money 
when President Henry Ford II (see 
cover) assembled a team of produc: 
tion experts headed by Ernest R 
Breech, now chairman, back in 1946. 
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Although the company’s remarkable 
postwar comeback has progressed to 
a point where it has challenged Gen- 
eral Motors for leadership in the low- 
price field, future plans are equally 
ambitious. A billion-dollar capital ex- 
penditure program lies ahead, half to 
be spent in 1956 and the remainder in 
1957-1958. Part of this sum will go 
toward further application of automa- 
tion principles to Ford’s production 
methods, a field in which the company 
has pioneered. And plans have been 
reported for a new line of cars priced 
above Mercury but below Lincoln, to 
be introduced in about two years. The 
new Ford Continental, a low-volume, 
high-priced ($10,000) car means lit- 
tle in the way of nearby profits but 
eventually could lay the foundation 
for a challenge to Cadillac in the lux- 
ury car field. 


The Ford Future 


Where does Ford go from here? 
Like other members of the auto in- 
dustry, it may be hard put in 1956 to 
match 1955’s record-breaking pace, 
with most models basically unchanged 
except for “face lifting.” It will face 
the customary bone-jarring competi- 
tion from other auto makers including 
a revitalized Chrysler. Basically, of 
course, the company’s future is tied 
to the U.S. auto market which prom- 
ises to expand considerably in future 
but, judging by the past, will be 
characterized by wide swings and 
marked changes in competitive posi- 
tion. 

Assuming that stock market condi- 
tions continue favorable up to the 
time of the public sale of Ford shares, 
the probabilities strongly favor a suc- 
cessful transfer to public ownership. 
In fact, there may be many more 
seeking to purchase shares than will 
be available, notwithstanding con- 
siderable effort on the part of the 
underwriting group (headed by Blyth 
« Company) and the Ford Founda- 
tion to obtain the widest possible dis- 
tribution. There is of course the pos- 
sibility that public demand will lift 
the stock to a substantial premium, 
followed by profit-taking. But con- 
sidering the Ford record and future 
company prospects and based on the 
information so far available, the forth- 


‘coming issue appears to have merit 


on a qualitative basis for the average 
Investment portfolio. 
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Stock Trend Bldg. 


VS. 


PY tite heel eae lla li ell ees llama il 


GENERAL MOTORS 


CHRYSLER 


Which is the better long term investment—which 
better for the short term? 
two is likely to have a substantial advance from 
current levels? For the answer, read our new Con- 
fidential Report, which also includes a list of— 


Above all, which of the 


LIKELY CANDIDATES FOR 
EXTRAS OR SPLITS 
(SPECIAL OFFER) 


To new readers only, we will send this Special 
Report (which also names certain stocks as likely 
candidates for extra dividends or splits) plus one 
month’s (8 issues) Trial Subscription to our twice- 
weekly Market Letters on receipt of only $5 [J 


FW-1214 


STOCK TREND SERVICE, INC. 


Springfield 3, Mass. 
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WATURAL Gas 
ra MISSISSIPPI 
RIVER FUEL 
CORPORATION 


At a meeting of the Board of 
Directors held on December 1, 
1955, a cash dividend of 35 cents 
(35¢) per share was declared on 
the Common Stock, payable De- 
cember 28, 1955, to stockholders 
of record at the close of business 


December 12, 1955. 
A. W. Manley, 


SECRETARY 














ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of Allen B. 
Du Mont Laboratories, Inc. this day 
has declared a dividend of $.25 per 
share on its outstanding shares of 5% 
Cumulative Convertible Preferred 
Stock, payable January 1, 1956 to 
Preferred Stockholders of record at 


the close of business December 15, 
1955. 


November 30, 1955 


In All Phases of Television 


Paul Raibourn, 
Treasurer 

















PERSONAL 


Investment Supervision 


Assures Better Results 











pects: your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
aitigent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


| > gortictorins its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organi- 
zation has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


W ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the 
first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


SEE RERRERERESEE RE REESE RRR ERR eee 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 





TUPI » | 


C1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if se, what the cost will be for supervision. My objectives are: 


C Income (1 Capital Enhancement 0 Safety 
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ADDRESS 
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(Dec. 14) 
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CORPORATE EARNING: 


EARNED PER SHARE 
ON COMMON STOCK: — 1955 1954 


12 Months to October 3 





Alabama Gas .....6..05: $2.03 $1.67 
Hormel (Geo. A.)....... 7.30 3.4) 
Kansas City Pwr. & Lt... 2.34 2.31 
Marathon Corp. ......... 2.51 2.01 
eee 2.64 0.58 
Montana Power ......... 2.92 2.61 
New England Gas & Elec. 1.36 1.28 
N. Y. State El. & Gas.... 3.02 2.58 
Texas Utilities ....06000% 2.03 1.8 


10 Months to October 3\ 


Atchison, Top., & Santa Fe 10.55 8.34 
Atlantic Coast Line R.R... 4.47 4.02 
Baltimore & Ohio........ 7.50 3.79 
Baltimore Transit ....... 1.04 ().29 
Bangor & Aroostook..... 4.69 2.75 
Cincinnati Transit ...... 0.17 D0.08 
Del., Lack. & Western... D0.30 1.48 
Great Northern Ry....... 4.56 3.38 
Illinois Central .......... 6.97 5.64 
Illinois Terminal R.R..... 0.06 0.15 
Louisville & Nashville ... 8.16 6.17 
Norfolk & Western...... 5.21 3.12 
Northern Pacific Ry...... 6.39 4.24 
Pennsylvania R.R. ...... 2.82 1.19 
Seaboard Air Line R.R... 6.80 6.27 
Southern Pacific ........ 5:12 3.98 
Union Pacific R.R........ 13.95 11.86 
Virginian Railway ...... 5.06 2/1 
Western Maryland Ry.... 9.96 5.83 
Western Union ......... 1.66 1.33 

9 Months to October 31 
Associated Dry Goods.... 1.44 1.10 
Claussner Hosiery ....... 0.59 ().64 
NE IN ai se S eseal wee 1.85 1.26 
ae re 0.84 0.72 
ee 1.71 1.33 
Permanente Cement...... 1.88 1.4 
Stix, Baer & Fuller...... 1.18 1.23 

6 Months to October 31 
Interstate Engineering ... 0.61 0.50 
Solar Aircrait ..2 6.6 -<d60's os 0.88 0.61 
Whiting Corp. .......... 0.15 0.91 


3 Months to October 31 
Addressograph-Multigraph 1.80 1.38 


Buffalo-Eclipse .......... 0.44 D0.0 
Froedtert Corp. ......... 0.38 0.39 
Hayes Industries ........ 0.31 0.18 
ee 1.20 0.74 
ROBT ANKCEAI: 50.66 cee%s « 0.73 0.88 
Waukesha Motor ........ 1.13 0.43 
39 Weeks to October 2% 

Carson Pirie Scott....... 9.62 7.83 
13 Weeks to October 2 

a & eer eee 1.06 0.89 
12 Week to October 2 

Artloom Carpet ......... 0.14 0.01 
40 Weeks to October § 

Du Mont (A. B.) Lab.... D0.90 0.22 
39 Weeks to October? 

A. P. W. Products...... 0.39 DOI 


Aeroquip Corp. ......... 1.43 
RS renee 3.05 
ee SS ae 2.40 
Cent. Violeta Sugar...... 0.73 
Cleveland Builders Supply 4.26 
Cont’] Commercial Corp.. 0.79 
Dominion Glass ......... *4.31 


po eee D0.34 





Guantanamo Sugar ...... 0.29 
Gustin-Bacon ........... 2.55 
Hires (Charles E.)...... 1.02 J 
PE .ciscwewans Sas 0.32 . 
Pileels ZIM 26. so ixsacwes 0.43 0.22 
ee re ere 6.36 424 
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Look Inside! 


. for the real explanation 
of why Clark machines 
last long, cost litile: 
INSIDE—at their 
revolutionary power 
trains, born of that 
unique wealth of 
engineering experience 
and production facilities 
known as 








CLARK 





| EQUIPMENT 
wo++eSQYEAR 


‘SPECIALISTS IN TRANSMITTING ENGINE 
HORSEPOWER TO MULTIPLY MANPOWER 








CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 

Other Plonts: Buttle Creek, Sackson, Bentort Harbor, Michigan 
PRODUCTS OF CLARK .. . TRANSMISSIONS © TORQUE CON- 
VERTERS © FRONT AND REAR AXLES @ AXLE HOUSINGS @ FARM 
EQUIPMENT UNITS @ ELECTRIC-STEEL CASTINGS @ GEARS AND 
BB FORGINGS—FORK TRUCKS © TOWING TRACTORS e POWERED HAND 
BB TRUCKS © ROSS STRADDLE CARRIERS @ MICHIGAN TRACTOR 
9 SHOVELS AND EXCAVATOR CRANES 



















> AMERICAN - 
MACHINE AND 
METALS, INC. 


43th Dividend 


A QUARTERLY DIVIDEND 
OF 50¢ per share, for the final 
quarter of 1955, andanEXTRA 
DIVIDEND OF 75¢ per share 
will be paid concurrently by 
check on December 22, 1955 
to shareholders of record on 
December 12, 1955. 


H. T. McMeekin, Treasurer 
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REAL ESTATE 
BUSHFIELD 


he beautiful colonial estate originally owned by 
ohn Augustine Washington, brother of George 
Washington, is offered for sale. The handsome, 
ully restored, brick dwelling is situated on a 
oint, salt water on 3 sides, with beautiful view 
Bnd protected harbor. 175 acres, excellent out- 
L@uildings. Details on request. 


Capt. H. C. Robison, USN (Ret.), Broker 
White Stone, Va. 










































CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: — 1955 1954 


12 Months to September 30 





Kalamazoo Veg. Parch... $2.81 $2.68 
Nat’l Chemical & Mfg.... 2.42 2.20 
Parker Rust Proof....... 4.34 3.58 
Planters Nut & Choco.... 5.79 5.66 
Plymouth Cordage ....... 3.65 5.47 
Ryerson & Haynes....... 0.77 0.63 
Standard-Coosa-Thatcher. 1.26 1.10 
Wlaweer Wes, o.acsicndmsccdras 3.84 2.92 
Walereem Ce) oc... ccnes 3.09 1.90 
Wagee Screw .:.......5. 0.05 D0.02 
Woodward Governor .... 3.22 3.07 
Wooster Rubber ......... 1.24 0.82 
TE GE cc kkcsewansss 1.72 2.12 


9 Months to September 30 


Amer. Cable & Radio..... 0.21 0.37 
Amer. Export Lines..... 1.32 D0.14 
Bathurst Pr. & Paper “B” *3.27 *2.44 
Calaveras Cement ....... 3.10 1.92 
Chic. Pneumatic Tool..... 4.29 3.72 
Chicago Yellow Cab...... 0.47 0.72 
Cinoostet Bite. 2.6065... 0.24 0.14 
Continental Air Lines..... 0.49 0.93 
Delhi-Taylor Oil ........ 0.33 0.09 
Diamond Port. Cement... 2.81 2.24 
Dominguez Oil Fields.... 2.16 1.93 
pe ee 0.05 0.09 
I Sv accndcawens 0.50 1.02 
Gatineau Power ......... *1.56 *1.47 
Goebel Brewing ......... 0.34 0.56 
Priten Hotels ......<2... 0.29 0.45 
Hoover Ball & Bearing... 1.73 0.85 
io, eee 4.51 3.28 
Marmon-Herrington ..... 0.77 0.59 
Maule Industries ........ 0.35 0.32 
Morrison-Knudsen ....... 2.47 1.43 
Nat’l Rubber Machinery.. 2.31 2.27 
Olympic Radio & Telev... 0.47 0.24 
Sentvam Limes .....<... 0.87 0.58 
Tennessee Corp. ......... 2.99 2.73 
SE GH 6 ecassonkases 0.07. D3.58 
Union Asbestos & Rubber D0.20 0.48 
United Carbon .......... 3.36 2.48 
U.S BeGigness.occaeccax 4.28 3.31 
Western Air Lines....... 2.78 1.64 
York Corrugating ....... 1.41 1.08 
SUG TONG cacecenvesus 10.16 5.23 

6 Months to September 30 
Johnston Testers ........ 0.68 0.56 

3 Months to September 30 
Atlas Piywood .......<:. D0.06 0.03 
je. A re 0.50 0.46 
Piywood In6. ...csccscss 0.16 0.18 


39 Weeks to September 24 
Twentieth Century-Fox .. 1.68 2.17 
13 Weeks to September 24 


Columbia Pictures ....... 0.81 1.23 

12 Months to August 31 
See 2.38 1.38 
Fedders-Quigan ......... 0.36 0.61 
Hudson Pulp & Paper....  a1.57 a2.06 
eee 0.65 0.32 
a 8 eee 1.16 0.94 
Madison Square Garden.. 0.55 0.53 
Sherwin-Williams (Can.) *3.58 *5 25 
Stanley Warner ......... 1.39 0.80 
Thrifty Drug Stores ..... 1.38 1.03 


9 Months to August 31 


United Aircraft Products. 0.34 0.56 

12 Months to July 31 
Central Leduc Oils....... *0).24 *0.39 
pT aS Oe 1.59 D0.05 
Le Maire Tool & Mfg.... 0.67 0.62 





*Canadian currency. a-—On combined common 


stock. D—Deficit. 






What’s ahead in ve 







for Stocks 
hand Bonds 
1ST OFF THE PRESS! 
ee 


investment moves by the latest 
research of experts whose expe- 
rience spans 12 previous presi- 
dential campaigns. Send for 
“Babson’s 1956 Forecast for 
Stock and Bonds.” It can be 
worth thousands of dollars to 
you. Use it to prepare for profits 
and prevent losses in 1956. 


Face election year uncer- 


Valuable information includes: 


OUTLOOK FOR STOCK MARKET 

20 STOCKS TO SELL NOW 

20 STOCKS FOR GROWTH 

20 STOCKS FOR INCOME 

10 SPECULATIVE BARGAINS 

10 BANK AND INSURANCE 
STOCKS 

BEST BOND BUYS TODAY 

SAMPLE $20,000 PORTFOLIO 


BONUS FOR PROMPTNESS! 


If you reply at once, you also 
get, without extra cost, a Special 
Bulletin on the Electronics In- 
dustry with suggested securities 
for purchase. 


SUPPLY IS LIMITED 


Be one of the first to profit 
from this once-a-year offer. For 
$1, to cover cost of printing and 
mailing, it gives you a sample of 
the unbiased, unhedged advice 
that has built estates for more 
than 50 years. Profit from the 
research and experience of the 
Country’s oldest personal invest- 
ment advisory service. Send for 
your copy of our “1956 Fore- 
cast” today. 


MAIL $1 WITH THIS AD 
Write Dept. FW-36 


BABSON’S REPORTS 

















Wellesley Hills 82, Mass. 














Dividend Notice 


MIDDLE SOUTH UTILITIES, Inc. 












Utility service by tax-paying, 
publicly-regulated companies 
made this dividend possible. 


The Board of Directors has this day 
declared a dividend of 37¥2¢ per 
share on the Common Stock, pay- 
able January 3, 1956, to stockholders 
of record at the close of business 
December 13, 1955. 

H. F. SANDERS, 


Treasurer 


New York 6, N. Y. 
December 5, 1955. 


She Middle Louth 


A World Of 
Opportunity - 
Me SO 








Are YOU 


Interested In 
Investing In 
National Grewth Stocks 


Series 


a common stock mutual invest- 
ment fund providing a supervised 
investment in securities selected 
for possibilities of long-term 
growth of capital and income for 
its shareowners. Prospectus and 
other information may be ob- 
tained from your investment 


dealer or: 


Nationa! Securities & 
Research Corporation 
Established 1930 


120 Broadway, New York 5, New York 








Name 





A mutual fund, the objective of 
which is CAPITAL GROWTH 


Fill in and mail the coupon 
fer a prospectus describing 
Concord Fund, Inc. 


a ee ee 





| Address. 


: City. 








Dies snp: st aster: deepen seat 


122 S. La Salle St. 


Incorporated 


Chicago 


—! 
A CAlyyn and Comp pany. 

















DIVIDENDS 





DECLARED 











To receive a dividend, stock must be 
purchased before ex-dividend date, which 
normally is three days before the record 


date. 


Company 


Admiral Corp. ....... Q25c 


Allegheny & West. Ry..S$3 
Allied Products ...... 060c 
WW otexctiee dines E20c 


Amer. Crystal Sugar. .Q30c 
American Distilling. ..Q50c 
190: oclacenwien cae E30c 
Aemer. Factors 2.4.64 35c 
ID Anticchetocr eee E15c 
Amer. Mach. & Metals.50c 
Nei eee eeoae E75c 
American Snuff ........ 60c 
DO BIE. « ois ck Q$1.50 
Anderson-Prichard ...Q40c 
0G) AbtAcoe kor ene E40c 
Arkansas Fuel Oil..... = 
Arvin Industries ....... 
Atch.Topeka&SantaFe.$1. 25 
OME: civdcuivevecawiee E$3 
Automatic Steel Prod...10c 
ge) ee eee O5c 
errr ere E10c 
Babcock & Wilcox...... 75¢c 
Beatrice Foods ....... QO55c 
BO icin swerawnsee Sp25c 
Beneficial Finance ..... 25c 
Black & Decker...... Q25c 
Brown Shoe ..<.<...- Y80c 
Bush Termmal .....<;. 10c 
Campbell Red Lake 
DE ivecnacpesidns *10c 
Oe iii dinuaxnamneein *5¢ 
Campbell Soup ....... 37 %c 
Capital City Products. ..25c 
Capitol Records ...... Q15c 
WG? i ticcuntateonte E10c 
Carter: OF Widicsvicuacs 10c 
Cerro de Pasco..... Q037%c 
Chapman Valve ...... Q75c 


Clayton & Lambert..... 15c 
Cons. Dry Goods...... Q75c 
Consolidated Foods ... 


Cont’! Air Lines.... 
Decca Records 
Delaware & Hudson Co..$1 
Detroit Alum. & Brass.10c 
Be cicvecseukatous E10c 
Detroit Steel Products. Q50c 
Dominion Fdry. & 


GE cccvkccniens sca *20c 
Drexel Furniture..... E35c 
Dunhill International. .Q10c 

I9G- Mieke eco ees El5c 
Duquesne Light ...... 045c 
a eer O5c 
Elastic Stop Nut....... 25c 

Te cctavveasavanees Y50c 
Electrical Products ...Q20c 

© ccsnnueandacowes E20c 
Emerson Electric ....Q35c 
Endicott Johnson....... 50c 


Fed. Dept. Stores..... Q75c 


Francisco Sugar ....... 25c 
ge errr es ee 15c 
Garlock Packing ..... Q25c 

DM: cacitimkinciteeke E25c 
General Cable ........ Y55c 


Gen. Realty & Util...... 20c 
Gisholt Machine ....... 25c 
Gladden Products ....... 5c 
Gladding, McBean & 
eer Q35c 


Pay- 
able 


12-31 


tate’ | 
ww SS ww Wo Wo & WIS 


— 
me DD DD Rt ee DO 
1 


Record 
Date 


12-15 
12-20 
12-15 
12-15 
12-15 
12-19 
1-20 
1-20 
12- 3 
12- 3 
12-12 
12-12 
12- 8 
12- 8 
12-19 
12-19 
12-12 
12-12 
1-27 
12-16 
12-14 
12-15 
12-15 
12-12 
12-15 
12-15 
12-15 
12-15 
12-16 
12-16 


12-28 
12-28 
1- 4 
12-12 
12-15 
12-15 
12-16 
12-16 
12- 5 
12- 5 
12-23 
12-16 
12-16 
12-16 
12-15 
12-12 
12-16 
12-16 
12-16 


12-13 
12- 7 
12-16 
12-16 
12-15 
12-15 
1-16 
12-19 
12-14 
12-14 
12-15 
12-15 
1- 6 
12-16 
12-12 
12-16 
12-16 
12-16 
12-19 
12- 9 
12-13 


1- 6 








Company 
Gt. ‘apiece Iron 


OTT CTP 
Greenfila Tap & Die.Q50c 
Heller (Walter E.)...Q20c 

Sint ikbae aa eelene Y20c 
Hele (Gee, Wi) eins a 
WOO 2 aise ie eee te E10c 
Hercules Motors ....... 20c 
Holly Sugar... cscs cst Q308c 
i Sere QO37'%c 
Houston Natural Gas. .Q25c 
Hussmann Refriger....E40c 
Int'l Nickel 7% pi.. -O$1. 75 


Int'l Power Ltd........ *60c 
International Shoe ... 
Interstate Bakeries ..Q25c 


Kidde (Walter) ....... 25c 
Knott Hotels 2224551655 25c 
Kroehler Mig. ....... Q35c 
Lee Rubber & Tire. ..Sp20c 
Lehigh Coal & Navig.. .60c 
Sm eT eee Q60c 

| ee ere ee E60c 
Maine Public Service. ..27c 
a © errr E25c 
McLean Trucking ..... 15c 


McWilliams Dredging. eb 
Mead Johnson ....... 
Middle South Utilities. oe 


Midland Steel Prod...Q75c 


BO sie sine anes Sp$1 
Miller Mfg. ........-- 7c 
a Seer QOl5c 
Miller-Wohl ......... 10c 


Do 4%4% pf....... Q56%c 
Mississippi River Fuel . Q35c 


Mississippi Valley 


Barge Line ........ Q20c 
BE: ewaun bem neta E10c 
Miss. Valley Gas....... 25c 
ee CRETE OT ET 15c 
Nat’! Linen Service..... 20c 
National Supply ....Q62%c 
ee, errr Q20c 
New York Auction..... 20c 
Noxzema Chemical ..... 15c 
eRe Oe E30c 
Pattie Comet ...0isisss 75c 


Pacific Tel. & Tel..... $1.75 


Page-Hersey Tubes ...*75c 
Peamey (3. C.) 60. s ccc 75c 
ek csenaneoddownd ~~ “ 
Pep Boys—M. M. & J.. 
Phillips Screw ........ Oe 
re Q20c 
Pocahontas Fuel ....... 40c 
Pratt & Lambert...... Q75c 
Me: dada san veednasne E25c 
Providence Gas ........ 12c 
Pyle-National ....... Sp30c 
Radio Cofp.......... Q25c 
OM 2c. ceeiewuluaed E50c 
Real Silk Hosiery...... 25c 
Reed Roller Bit....... Q25c 
Oe a are ea Y25c 
Republic Pict. $1 pf...Q25c 


Revere Copper & Brass.75c 
er GAN 6 adv taenenet 30c 

ee Bor ee Tee te E25c 
River Raisin Paper..... 20c 
Rochester Telephone ...25c 
Ronson Corp. .........-. 20¢ 
Te 70c 
pam 0. Gidnssacere 10c 
St. Croix Paper...... 4834c 


St. Lawrence Corp...*Q 
St. Louis Pub. Service.35c 
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12. 15 
12- 8 
12-16 
12-12 
12-12 
2- 3 
12-16 
12-15 
12-16 
12-16 
io Q 
12-15 
12-13 
12-1 
12-1 
12-18 
1- 5 
12-20 
12-20} 
12- § 


12-16 
12-16 
12-15 
12-15 
12-15 
12-20 
12-15 
12-15 
12-15 
12-15 
12-20 
12-15 
12-158" 
12-138hy, 
12-138); 
12- 9 
12- 9 
12-15 
12- 8 
12-128. 
12-12 
12- 9 
12-13 
12-16 
12-16 
12-13 
12-19 
12-19 
12-15) 
12-16) 
12-228 
12-22 
12-8 
12-15 
12-158s 
12-9 
12-20 
12-5 
12-30 
12-9 * 












































































































DIVIDENDS DECLARED 


ee @ 
Company able Date e 


San Diego Gas & Elec.Q2Uc 1-160 12-30 
argame Electric -O37%4e 1229 1216 106th CONSECUTIVE QUARTERLY CASH DIVIDEND 
eaboardAirLineR.R.Q$1.25 12-27 12-16 ee The Board of Directors has declared a quarterly 
Seismograph Service....25c 12-28 12-19 = cash dividend of 
Seton Leather ... 7Se 1-3 12-23 = $.25 per share on common stock 
Shamrock Oil & Gas....50c 1-2 12-13 e payable December 29, 1955 to stockholders of 
sharon Steel .. 5 ill ove 12-15 & record at close of business December 15, 1955. 
Sherwin-Williams ir we ead sages 
‘an. E - m. E. ompson 

an. ) *F25¢ 1-10 December 1, 1955 pov ech 
Smith-Corona : 12-15 OVER 950 OFFICES IN U. S. AND CANADA 
Sorg Paper 





South. Production 
MMStandard Dredging .....25 
memarrett (1, Bi) ..s.<502 60c 


Stauffer Chemical ....E 50c 16 1 For Profitable UNITED UTILITIES, 


atih (CHEMMEEE «icc. orciciareae 15c 


Oe gees eae E25c Stock Market Planning INCORPORATED 
ar ie 2 GRAPHIC STOCKS = “isc 43rd Consecutive Dividend 


Seg ance Corp.. ae 2 1001 CHARTS pil 


Do $6.70 P<... Q67 Yc showing monthly highs, lows — earnings — dend of 30 cents per 
Udylite Corp. dividends — capitalization — VOLUME on | share on the outstanding 
Y virtually every active stock listed on N. Y. common capital stock of 
Union Bag & Paper. Stock Exchange and American Stock Exchange the company, able ca 
Do i covering 12 years to November 1, 1955. ~ ot haem * _ 31, 
United Illuminating ... .80c Single Copy (Spiral Bound). ..$10.00 1955, to stockholders of 
Un. Merchants & Mirs..Q25c Yearly (6 Revised Books) $50.00 record at the close of business Decem- 


U.S. Potash Sa Z F. W. STEPHENS ber 13, 1955. 


MM sattihenixegars <x , ; 
sed £7 Nassau St,New York 38 pe2-sov0 | || etme. Xiiss, MSE taaat™ 























United Utilities 
Universal-Cyclops .... 
Do 


Rrcreal Pacores = : 132 What a Gift for a “Merry Christmas if 











Do 
Wallace & Tiernan. 


g'srd Baking oy ol Send FINANCIAL WORLD 


Do 5%% pi.. “O83 37/2 ' ‘ 

Wayne Knitting | Q40c The 52-Time Reminder 
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STOCK FACTOGRAPHS 








Buffalo Forge Company 








sugar and chemicals, and coffee and 
rice plantation machinery. 


Comment: A businessman’s risk. 
*DATA ON STOCK 








































; : i ition: i i Years ended Nov. 30: _———Calendar Years 
Incorporated: 1901, New York; established 1878. Financial Position: Working capital ; vi i 
Offices: 490 Broadway, Buffalo 4, N. Y. Annual August 31, 1955, $9.4 million; ratio, Earnings Dividends = Price Rang 
meeting: Last Friday in March. Number of 4,7-to-1; cash and equivalent, $4.0 mil- 1948.... $3.28 $2.00 20 —15\ 
wnckholders: 5,650. lion; marketable securities, $257,425. 1949.... 73.10 2.20 17%—13\ 
Capitalization: Book value of stock, $19.21 per share. 1950.... 2.74 2.00 aes —1T4 
Long REERIIED bs os cwrdnnnxnudancsenes ease None Dividend Record: Paid 1941 to date. a ne eo we 25 git 
Capital stock ($1 par)........... *649,572 shares Outlook: Medium-term sales should 19538.... 2.84 2.00 2914—23 
*Chairman, president and relatives own 35.6%. Show somewhat less cyclical variations 1954.... 2.82 42.00 30%4—25, 
: than in past years due to a fairly defi- 1955.... §1.48 {2.00 29 74—26 
Business: Manufactures ventilating, nite growth trend in the air-condition- veil ; 
heating and air conditioning equipment. ing industry and a wider product line, on ee stock dividend tn i986. 1s 
Also makes centrifugal pumps, machine while strong finances should permit {9% in stock. §Nine months to August 31 a tc 
and small tools, equipment for making continuation of liberal dividend policy. $1.84 in like 1954 period. {To December 7. th 
Consolidated Foods Corp. saler and a chain retailer of grocery continue to be the main factor in sales Ci 
products, with some 100,000 retail — growth. Some page in profi 
; institutional accounts. About half o margins should develop with integral re¢ 
Incorporated: i941, Maryland ; established 1870; sales are of own make or packed by tion of acquired companies. 
1954. Office: 135 South La Salle Street, Chi- Others under company trade names. Comment: Both preferred and com @ Y' 
eago 3, Ill. Annual meeting: Second Thursday Brands include Monarch, Richelieu, mon stocks are speculative 
th pages gery of stockholders: Preferred, henny, Jack Sprat, Yacht Club, Brown : Pp ‘ 
ibiabevatiiasaierias Beauty, Black & White, Royal Blue, DATA ON COMMON STOCK | 
Capitalization: Sugaripe, Union Sugar, Gentry Signet Years ended June 30: _———Calendar Years € 
Long term debt... 0--....000eeeese $11,596,500 Drew, Lee and Ensign. SS ee b 
f BY, ‘ . ine . , 1% 
Tear pat proce 5M% em. conv. ior snares _ Financial Position: Working capital {848:: S285 $100 8% 
Common stock ($1.33% par)....41,418,792 shares dune 30, 1955, $35.1 million; ratio, ee Ping . “4 
. . 1950.. 1.71 1.00 14%—10% 
2.5-to-1; cash and equivalent, $3.5 mil- 1951 43°18 150 19%—133, 
*Callable for sinking fund at par; otherwise lion: inventories $40.7 million. Book oe }o- ° —toA 
at $51.50 in 1955, less $0.25 each year to $50.25 1 $ f : foie 27.16 1952.. 70.60 1.25 165%—138 | 
through 1960, then $50.125 through 1961, $50 Value of common stock, $27.16 per 958 441.98 0.75 16%—12% 
oe convertible into 2.72+ common shares Share. 1954. : §2.22 1.00 17 —1238 C 
roug 31, 1957, 2.58+ th +s 7 + oli ° : , a 
31, 1959 and 2454 ‘through December Si, 1961 _ Dividend Record: Regular dividends 4955.. — §1.69 #91.00 #18%—154§. 
(prices, $18.375, $19.375 and $20.375, respective. On preferred since issuance in 1945; —W rT 
ly). +Nathan Cummings, chairman, owns bene- on present common, 1946 to date. *Fifty-three week period, excluding $0.30 fro 
ficially 312,579 shares (24.3%) and Union Sugar ° surplus reserves. {On average shares outstand 
owns 245,436 shares (19.1%). Outlook: Dollar sales will continue to <= agar + gr Bg ee ag 
, reflect variations in crop yields, prod. NS ee ee out ie Gee 
Business: Company is a grower, a uce prices and the level of disposable Pet,P™one from Gepost ot ne tome in atoll C 
° ¢ : p Re ; p 1954, $0.52 in 1955. §Also paid 10% in stock 
processor, the largest domestic whole- income. Acquisitions will probably #To December 7. r 
Louisville and Nashville R. R. Co. riers. Stockholders have approved result in significant operating econo | 
merger with 75%-owned, 815-mile mies. 
oi Nashville, Chattanooga & St. Louis Comment: Stock is among the better | 
ncorpora : 


1850, Kentucky. Offices: 9th 
Street and Broadway, Louisville, Ky., and 71 
Broadway, New York 6, N. Y. Annual meeting: 
First Wednesday in April. Number of stock- 
holders: 15,739. 


Capitalization: 


Long ct ge $272,813,923 
Capital stock ($50 par)........ *2,340,000 shares 





*823,427 shares (35.2%) owned by Atlantic 
Coast Line R.R. Co. 


Business: Operates some 4,734 miles 
of lines, mainly in Kentucky, Tennessee 
and Alabama. Main line extends from 
Cincinnati to New Orleans; branches 
extend to Atlanta, St. Louis, Memphis, 
Pensacola and other points. The road is 
one of the important bituminous car- 


Railway, subject to ICC approval. 


Financial Position: Working capital 
December 31, 1954, $62.1 million; ratio, 
3.8-to-1; cash and _ special deposits, 
$22.8 million; temporary cash invest- 
ments, $22.0 million. Book value of 
stock, $137.73 per share. 


Dividend Record: Payments 1864-73; 
1877-82; 1890-93; 1899-1932; 1934 to 
date. 


Outlook: Efficient operations, small 
dependence on passenger revenues, in- 
dustrial growth of territory served and 
traffic diversification all suggest con- 
tinuance of better than average earn- 
ing power. Consummation of merger 
with N. C. & St. L. would doubtless 


rail income producers. 


DATA ON STOCK 
Years ended Dec. 31: 






*BKarn- jEarn- Divi- 
ings ings’ dends Price Range @ . 

1948.. $7.91 $8.22 $3.52 50 —27 

1949.. 3.51 4.01 3.52 4134—31%s 
1950.. 10.39 11.27 3.52 50%—34'2 
1951.. 9.74 10.66 4.00 59%4—48% 
1952.. 10.73 11.98 4.50 67%—52% 
1958.. 13.10 14.23 5.00 67%—55 

1954.. 8.09 8.80 5.00 88%4—58% 
1955.. $10.00 ... §5.00 §90%—77% 





*Excluding equities in undistributed earnings 
of Nashville, Chattanooga & St. Louis. fInclud 
ing such equities. tEstimated by president in 


November. §To December 7. 





West Kentucky Coal Company 





Incorporated: 1905, New Jersey; former parent 
North American Co. distributed holdings to own 
shareholders under divestment program in 1949. 
Office: 444 South Main St., Madisonville, Ky. 
Annual meeting: Second Tuesday in May. Num- 
ber of stockholders: 12,945. 


Capitalization: 
Long SERIMT MIN ook Weed cesceseewineee None 
Capital stock ($4 par)............ 857,264 shares 


Business: Owns about 83,000 acres of 
bituminous coal lands, mineral, mining 
and oil rights in Kentucky with re- 
serves estimated at some 334 million 
tons. Stripping operations are con- 
ducted by independents under contract 


34 


or royalty and sales arrangements. 
Production, including leases, in 1954 
was 4.8 million tons; in 1953, 5.1 mil- 
lion. 


Financial Position: Working capital 
December 31, 1954, $7.2 million; ratio, 
4.8-to-1; cash, $3.9 million; marketable 
securities, $2.2 million. Book value of 
stock, $18.41 per share. 


Dividend Record: Payments 1946 to 
date. 


Outlook: Company’s basic position is 
strengthened by low production costs; 
labor problems are relatively insig- 
nificant. But weakening competitive 
position of coal obscures longer term 
prospects. 


Comment: Shares embody the specu- 











lative risks characteristic of coal 
equities. 
DATA ON STOCK 
Years ended Dec. 31: 
Earnings Dividends +Price Range 

1948.... *$4.26 are oe 
1949.... %4.11 2.75 22%4—16'2 
1950... 3.82 2.50 27%—18% 
1951.... 3.40 2.00 30 —20% 
1962.... 222 2.50 27%—21% 
1953.... 2.09 2.50 28 34—16 
1954.... 1.04 1.25 19144—13% 
1955.. £0.47 §1.00 §28%4—17% 

*Pro-forma (allowing for elimination of Stur- 
gis Division properties in 1949). Listed New, 








York Stock Exchange September 21, 1949. ¢Nine 
months to September 30 vs. $0.54 in like 1954 
period. §To December 7. 
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7 BULL’S EYE IN 1956 ONLY | IN THE NEW WALL STREET 
3 Corporations Are Richer and Bargains Abundant 
i 
i SECTION | TYPE 
A —in an oil producer whose drilling success record is ded b 
\ By S. WASHBURN MILLER Gaal OF tes tantoary,” Pile to. 9 sonia Getter eonneans where semndien 
yy stock is a market star. No fly-by-night ‘‘new’’ company this. 
INVEST— in the ager? eae penned who for years was ahead of the indus- 
1/ ° ° try i i illi ts. A t bil ies dwindle i 
HERE is a certain stock-market analyst (Carroll | itiber, “it is important to get one that will vigorously. survive and grow, 
Tillman) in the city of Providence, who is going INVEST— in the “General Motors” of the aircraft field. Young as is this 
ter’ field, the one dominant corporation has already appeared—and now is as close 
aid to make a "ceiling" forecast an stock prices tor to the ‘“‘ground-floor” in price as you are likely to get it. 
Vs 
the 1956 year, and he will make this specific fore- SECTION I! TYPE 
05 * BUILD — in a chemical corporation that now embraces all that is needful for 
f cast before 1956 even starts. His figures are foundation for speedy growth—our favorite Chemical stock. 
7 ° BUILD— i food specialty which has had a r kabl ings growth 
" ready, because he believes that the great 1956 based on er ane we Bones market sense. Pee pee ee ee 
1 H H 1 BUILD — in the stock mentioned page (25) of ‘“‘What To Expect in 1956,”’ 
n- year in Wall Street 1s starting now: as one ie doing 32 ease ths valaana of 1929 boom, and earning "92 times 
as much. 
His figures undertake to name the "highest" BUILD— in an auxiliary foundation stone of the great Silk & Rayon in- 
‘i Pe dustry. The 1956 year looks to become unusually good. 
—§ levels common stock prices can reach in the 
7 b d £ | 1956 SECTION Ill TYPE 
" oaetu year. GAIN— in a $12 item of unusual growth character shown oposite as #1. 
_ GAIN— in an oil company of long dormancy now coming to life in increased 
5 Even the LOW figure (most valuable indeed for | word-wide oil needs—#2 opposite. 
. * GAIN— in a great copper company now paying about 8.0°¢,—see +3 opposite. 
A 1956) will be calculated and named in terms of the 
/ bd 4 | 
«8 D-J industrial average. Thus, the bull's eye comes | 12 GREAT PROFIT-URGING IMMEDIATE ADVICE 
“Ag: R 1956 On Stocks is given free . . . This 
into focus. CHAPTERS FO n- . g e ‘ 
advice will to you througl 
. PATTERNS fig SUR CE wcgb e 
@ He realizes that there will be "scoffers" who | 1. the Rich Climate of Business sour reservation for Carroll Tillman's 
ng _ a p Sucess. 1956 Forecast Book at regular $2.00 
“ll do not believe yet that forecasting has attained | >. jiow To Buy Commodities Tate. 
e ° Cheaply, Use Them Profitably. This issue contains names and 
maturity; but he starts out with a good 33-year sane rou in 1936 Stal December buy prices for the 3 
3. Stock Will Reward You in — low-priced stocks. 
0@ back record and hopes to convince everyone that xf You Do Two Urgent Things By making remittance and reserva- 
f re ‘ . * f Y | ” Liat: = raga a the — gg 
4. Is 7 ove ent rt r diately with rrent ce—and, ¢ 
er orecas ing 1s mature - +. an enericial. Helping — i lg course, the Santas Book at ‘Christ. 
mas time. 
° 5. New Gains f Labor—Aund 
To start off, he wants to name 3 Low-Priced | ~ iiizh Tide In The Pay Pool. 
common stocks for almost immediate purchase | © Porcign Trade Seuttled By For 
“ij —with prices now ready for your action. 7. How Strong Are Today’s Peace 
ps? 
*% 8. Taxes Spark Profits For Some— 
Vy, Not For Others. 
yy) ' 9. When Will Government Bonds 
uy ih - PRI FD Hit Bottom? 
7 10. The “‘Top Cream” Industries— 
st T f Their 100 Remarkable Stocks. 
* S OCKS or 1956 11. A Rich Portfolio And Its 3 Out- 
” standing Low-Priced Stocks. 
if $14.00: FIVE UMBRELLAS FOR ONE RAIN... | !% And, Here Jn A. Nutshell, Is 
This metal-working corporation is in five distinct and profitable indus- Start of 1956. 
tries. Has doubled sales and quadrupled earnings since 1950. Small 
‘a — of shares outstanding and very attractive at the $14.00 with ] yes. in these 12 chapters for 1956 lie 
4.3% yield on dividends, increased every year since 1950. and financial problem whieh may con CURRENT ANVICE 
ront you. And you wi ave Mr. 
$9.40: OIL IN VENEZUELA—? YES! . . . Here is a small | Tillman’s eves, his 33. years’ experi AVAILABLE 
8° established oil royalty company whose earnings are 4 times the 1945 | Pricca Ouemadog aeiahe ol ie 
i, Tate. It is smaller than Gulf or Standard of New Jersey, but it sells J PO0r $2.00 bill, Pe Name ................ 
1 to them. It has a finger in many oil and gas pools. The renewed wien pelea ie Rag hon Geet. itt. 
4 frenzy for oil is bringing the leasing foresight of this company to ne ee Fe NE IIE 
% strong 1956 profit. The book will be mailed on Decem- City DOr eer ee Wee State. ... 
. ber 27th—but these Three Stocks are FW-1214 
41 £14.00: GOLD IS NOT THE WORLD'S MOSE USEFUL | fcaly, NOW, and will be sent at once 
YY, wi immediate fs 
“1 METAL—BUT COPPER IS .. . Here is a small copper company - - 1956 is starting now! T WisurveY 
un sitting pretty at the beginning of a shortage. Raw copper is rising ao pe Beggs ccm pec ILLMA! moot aggre 
Ww H ° * " " . > ; e ye 
ined Steadily. This company is free of “funny” U.S.A. rules and can and | 1956 in_ Wall sents, is really begin- ‘o- ro tate St 
4 does sell at best world-prices. It is yielding 8.2% at our price. yo gees Peace iagmemeteaiaia Providence, R. I. 


























INTERNATIONAL 
f “pipiens SHOE 
| Cal) ‘COMPANY 
St. Louis 
179TH 
CONSECUTIVE DIVIDEND 
Common Stock 
A quarterly dividend of 60¢ 
per share payable on January 
1, 1956 to stockholders of rec- 
ord at the close of business 


December 15, 1955, was de- 
clared by the Board of Directors. 


ANDREW W. JOHNSON 


Vice-President and Treasurer 


December 5, 1955 


Financial Summary 







































































































































































RADIO CORPORATION 
OF AMERICA 
(Fer) 


Gay Dividend Notice 


The following dividends have been 
declared by the Board of Directors: 


First Preferred Stock 


8714 cents per share on the First 
Preferred Stock, for the period 
January 1, 1956 to March 31, 
1956, payable April 2, 1956, to 
stockholders of record at the close 
of business March 12, 1956. 


Common Stock 


An extra dividend of 50¢ per share 
and a quarterly dividend of 25¢ per 
share on the Common Stock, pay- 
able January 23, 1956, to stock- 
holders of record at the close of 
business December 16, 1955. 


ERNEST B. GORIN, 
Vice President and Treasurer 


New York, N. Y., December 2, 1955 




























Narco’. 


NORTH AMERICAN 
RAYON CORPORATION 


The Board of Directors, 
on November 28, 1955, declared a 
regular quarterly dividend of seventy- 
five cents (75¢) per share on the out- 
standing $3.00 Cumulative Preferred 
Stock, payable January 1, 1956, to 
holders of record at the close of busi- 
ness on December 15, 1955. 
HASTINGS W. BAKER, Secretary 























sah —<— READ LEFT SCALE READ RIGHT Si SCALE —-= om 
F 
130 inbyszalAP BS DUCTION 1955. 140 
Federal Reserve Board 
120 135 
110 AH” eS 130 
100 jew we San Th - of 125 
90 | — 1954; 120 
Adjusted for Seasonal Variation 1947-49 = 100 115 
1947 1948 1949 1950 1951 1952 1953 1994 J) F MAM J)J)AS ON OD 
b _ 1955 ~ 
Trade Indicators Nov. 19 Nov. 26 Dec. 3 Panes 
qElectric Output (KWH)................0000- 11,149 10,727 11,359 9,612 
Peet Car TG ints wo sivewssivngcws seeds 771,648 676,685 +700,000 661,797 
§Steel Operating Rate (% of Capacity)........ 100.1 97.6 98.8 821 
§Steel Production Index (1947-49=100)...... 150.4 146.7 148.4 1219 
P 1955 — 1954 
Nov. 16 Nov. 23 Nov. 30 Dec, | 
{Commercial Loans ...... Federal Reserve $25,783 $25,833 $25,997 $22,214 
Total Brokers’ Loans....{ Bank Members 3,895 3,827 3,853 3,404 
{Demand Deposits ....... 94 Cities 56,027 56,386 56,858 56,414 
Brokers’ Loans (New York City)............ 1,847 1,799 1,824 1,738 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics— New York Stock Exchange 
Closing Dow-Jones a -1955. ~ cr 1955 
Averages: Nov. 30 Dec. 1 Dec. 2 Dec. 5 Dec. 6 High Low 
30 Industrials .. 483.26 481.39 482.72 487.16 486.73 487.45 388.20 
20 Railroads . 166.65 165.28 165.45 165.70 166.38 167.83 137.4 
15 Utilities ; 65.92 65.84 65.87 65.94 66.10 66.68 61.39 
65 Stocks ...... 173.54 172.72 173.04 174.01 174.21 174.21 144.39 
P 95 . 
Details of Stock Trading: Nov. 30 Dec. 1 "ogg 2 Dec. 5 Dec. 6 
Shares Traded (000 omitted)......... 2,900 2,370 2,400 2,440 2,540 
PRSHES SRR is cidininiosc sos baie casas eats 1,200 1,189 1,159 1,195 1,202 
Number of Advances................ 587 454 535 573 535 
Number of Declines................. 363 495 352 395 4ll 
Number Unchanwed ................. 250 240 272 227 256 
POW DENG BOB wi vc nis wccencscadas 45 30 37 60 62 
ge Se 8 8 4 5 7 
Bond Trading: 
Dow-Jones 40-Bond Average........ 98.70 98.64 98.60 98.66 98.59 
Bond Sales (000 omitted)............ $3,480 $2,820 $4,120 $4,430 $4,850 
7 1955 . ——188—_ 
*+Price-Earnings Ratios: Nov. 2 Nov. 9 Nov.16 Nov.23 Nov. 30 High Low 
50 Industrials ...... 12.21 12.93 13.35 12.80 12.71 13.71 11.21 
20 Railroads ....... 7.77 8.14 8.38 8.35 8.52 11.74 7.68 
20 UGGS oki ik osncs 15.32 15.54 15.58 15.16 15.28 16.50 15.01 
*+Common Stock Yields: 
50 Industrials ...... 402% 3.93% 389% 391% 3.99% 4.38% 3.49% 
20 Ratitoeds ....... 5:17 4.97 4.83 4.77 4.89 5.18 4.45 
20 Utes 226.0055. 4.61 4.60 4.60 4.65 4.62 4.71 4.41 
a 4.12 4.04 4.00 4.02 4.09 4.44 3.64 
*Average Bond Yields 
LS ese y Tere 3.077 3.066 3.063 3.078 3.113 3.125 2.879 
| ee Sey eee 3.318 3.295 3.294 3.331 3.323 3.362 3.151 
er ee 3.577 3.565 3.554 3.579 3.578 3.579 3.471 


*Standard & Poor’s Corporation. {For latest figures see page 15. 


The Most Active Stocks—Week Ended December 6, 1955 


General Motors 
Baldwin-Lima- 


Westinghouse 
Sperry Rand 


Penn-Texas 


Hamilton 
Electric 


eee eeee eee eee ee eeereereeeee 
ry 


Avco Manufacturing 
United States Steel 


| 
ed 


General Dynamics 
Merck & Company 
Wilson & Company 


ey 


Shares 
Traded 
197,600 
165,300 
147,700 
145,700 
122,800 
105,306 
103,500 
101,300 


Nov. 29 
48% 
15 
593% 
25% 

5% 
583% 
20% 
64% 
245% 
13% 


FINANCIAL WORL! 








a Net 
i 6 Change 

47% —l 
143% —% 
5834 — % 
25% — 
6% +% 

593% +1 
19 —I% 
64% — 
27% +4254 
15 4+1% 





a 
- 
= 











LIGGETT & MYERS TOBACCO CO, 
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© Liccett & Myers To3acco Co, 





